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Economic Review
(To the end of September 2003)

Section 1

Review of Economy

The Barbados economy grew by about 2% for the first
nine months of 2003, marking the fifth consecutive quarterly
increase in output since emerging from recession in the latter
half of 2002. The expansion in real GDP was led by the
traded sectors, primarily the tourism and non-sugar
agriculture and fishing industries, whilst construction and
wholesale and retail trade provided some impetus for the
modest improvement in non-traded sector activity. Following
below-par growth in the first six months of the year, the net
international reserves (NIR) was buttressed by
Government’s receipt of divestment proceeds in the third
quarter. This inflow boosted bank deposits, which, when
coupled with the still weak demand by the non-financial
private sector for new commercial bank loans, contributed
to the highest level of excess liquidity in the banking system
to date. The overall fiscal deficit was smaller than the deficit
incurred last year, the combined effect of a moderate increase
in tax revenue and lower on-budget capital expenditure.

After registering a creditable first-half performance,
traded sector output slowed in the third quarter, owing to a
sluggish period for tourism and an estimated reduction in
the production of some non-sugar agricultural goods. As a
result, overall growth in traded activity was reduced to 3%
for the first nine months. The rate of expansion in the non-
traded sectors was estimated at 2%, in contrast to a decline
of around 1% in the same period of the previous year. In
particular, the construction sector benefited from higher
investment by both the Government and private sector. In
addition, the wholesale and retail, utilities and transportation,
communications and storage sub-sectors registered estimated
increases in output above their rates of change in 2002. The
rate of retail price inflation at the end of September 2003
was above the rate at the end of September in the previous
year, while, over the first nine months, the average rate of
unemployment rose by one percentage point to 11.3%.

Between the end of December 2002 and September
2003, the NIR rose by an estimated $146.6 million, on the
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strength of foreign inflows totaling $189 million from
Government’s divestment of some of its shares in the Bar-
bados National Bank. If this inflow is subtracted from the
total increase in the NIR, there is an underlying reserve loss
of $42.4 million, which consists of a first-half increase of
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$12.8 million and a decline of $55.2 million' in the third
quarter. This outturn contrasts with an expansion in foreign
reserves of $27.2 million in the first nine months 0f 2002 and
average underlying reserve growth of $108.5 million in the
comparable nine-month periods from 1999 to 2001.
Although there was a net underlying loss of foreign re-

! The recorded increase in the NIR for the third quarter was $133.8 million.
Therefore, subtracting the foreign reserve inflow of $189 million results in
an underlying reserve loss of $55.2 million.



serves, liquid foreign assets at the end of September 2003
were sufficient to cover spending equivalent to approximately
39 weeks of imports, compared with 38 weeks at the end of
September 2002. The accumulation in the NIR in the re-
view period largely reflected substantially higher growth in
retained imports, especially for fuel and machinery. This,
along with continued weak domestic exports, resulted in a
worsening in the external current account deficit, the sixth
successive year that a current account deficit was recorded
in the first nine months.

The capital and financial account registered a healthy
surplus, resulting from substantially higher net long-term for-
eign inflows for both the public and private sectors. The
recorded surplus of approximately $405 million was almost
twice the surplus in the corresponding period in 2002.

The level of excess liquidity rose by four percentage
points in the third quarter to reach 22.8% by the end of
September 2003. Holdings of excess cash and excess se-
curities by commercial banks increased during the review
period, contributing to further downward pressure on the 3-
month Treasury bill rate to 0.94%, amid the intense compe-
tition for these short-term investments.

The smaller fiscal deficit recorded during the first nine
months of 2003 resulted from the scaling back of on-budget
capital expenditure and moderately higher revenue collec-
tions of corporate and value-added taxes. The deficit was
financed primarily with previously-secured project funds and
a portion of the divestment proceeds received in the third
quarter.

Production, Prices and Employment
Tourism

Tourist arrivals slowed in the third quarter and the growth
rate in tourism value-added declined from 8.6% in the first

half of the year to an estimated 6.8% for the first nine months
of 2003. The number of long-stay visitors rose by 0.6%

Long-Stay Tourist Arrivals
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15

10 A

-10

1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003

during the third quarter, compared to an increase of 4.8%
for the same period in the previous year, as the expansion of
7.6% in July was offset by contractions of 1.6% in August
and 7.2% in September. In particular, UK and Canadian
visitors, which together accounted for just over forty per-
cent of total long-stay arrivals, fell by 9.3% and 5.4%, re-
spectively during this three-month period.

Despite the sluggish third-quarter performance, a cu-
mulative increase in long-stay arrivals of 6.9% was recorded
for the first nine months, a significant turnaround from the
decline of almost 6% in the corresponding period of 2002.
Visitors from the UK were up by 4%, after decreasing by
13.2% in the similar period in 2002, while persons travelling
from the US and Canada grew by 4.8% and 2.9%, respec-
tively. Most noticeably, tourists from Germany and other
Continental Europe rose by 1,109 persons (28.5%) and 1,906
persons (13.7%) respectively, the first increase in these
markets since 1999. Trinidad and Tobago (11.5%) and other
CARICOM countries (13.8%) market segments benefited
from the intensified regional advertising campaign.

An overall increase of 2.4% or 8,645 cruise passengers
was registered for the first nine months of the year. During
the comparable nine months of 2002, the number of cruise
visitors to Barbados decreased by 2.1%. The improvement
in cruise activity in the review period can be attributed to a
gradual upturn in the demand for cruise vacations, resulting



in part from the offering of discounted vacation packages to
combat the slump that began in the fourth quarter of 2001.

Manufacturing

Real output in the manufacturing sector increased slightly
by 0.5% during the first nine months, compared to virtually
no growth and a reduction of 9.9% in the corresponding
nine-month periods in the previous two years. The production
of processed foods, which continues to benefit from the in-
creased local demand, grew by approximately 2.4%, com-
pared with an increase of 6.4% in the first three quarters of
2002. Higher output of 4.1% was recorded in the bever-
ages subsector while other manufacturing categories grew
by 0.4%. The improvement in the output of beverages
primarily reflected an expansion of 1.5% or 124,000 litres in
rum production. Conversely, the manufacture of electronic
components and chemicals, products that are primarily
exported, deteriorated by 15.4% and 2.8%, respectively. The
other area of manufacturing activity that posted a decline in
output was non-metallic mineral products, which fell by 5%.
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Non-Sugar Agriculture and Fishing

Output in the non-sugar agriculture and fishing sector
expanded by an estimated 3.0% in the first nine months of
2003, in contrast to growth of 1.2% in the corresponding

Non-Sugar Agriculture
Percentage Changes
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period of 2002. As aresult of higher fish landings, mainly in
the second quarter, output in the industry rose by 9.5%, after
adecline of 6.2% in 2002. Output of chicken grew by 4.9%,
following a decline of 0.8% in 2002. The production of
fresh milk, which has exhibited a downward trend since
2002 due partly to a combination of supply problems, fell by
an estimated 2.9%.

International Business and Financial Services

Since the beginning of the year, two hundred and thirty-
seven new international business and financial services firms
were registered, representing an expansion of 6.3% over
the number of new companies approved in the similar pe-
riod of 2002. There were two hundred and three new inter-
national business companies registered, up from 197 in the
corresponding period of 2002, and twenty-four licenses were
granted to societies with restricted liabilities, nine more than
in the previous year. In addition, the number of new exempt
insurance and exempt insurance management companies
approved for operation totalled eight and one respectively,
while one new offshore bank was registered.

Construction

Construction value-added expanded by an estimated
3.3% during the first nine months of 2003, compared to an



increase 0f 2.2% in the corresponding period in 2002. Activity
in the sector continues to be driven primarily by the building
of new tourism infrastructure, as well as the refurbishment
of existing properties. In addition, construction activity
continued on the Airport, commercial real estate development
and road infrastructure programmes undertaken by both the
government and the private sector.

Other Non-traded Sectors

After declining by 0.8% in the first nine months of 2002,
output in the wholesale and retail sector increased by 3.1%,
reflecting the expansions in both the tourism and construc-
tion sectors during the period. In addition, the transporta-
tion, storage and communication, utilities, and business and
other services sectors, which posted growth rates of ap-
proximately 2% also benefited from the increase in eco-
nomic activity. Despite recording higher output in the third
quarter, the mining and quarrying sub-sector contracted by
11% in the first nine months of 2003 because of the signifi-
cant reductions in the level of production crude oil in first
two quarters. Moreover, domestic production of crude oil
fell by 6.1% to 274,901 barrels, as the output from new wells
drilled was insufficient to offset the declining production from
older wells. Production of natural gas contracted by 20.7%
to 17.6 thousand cubic metres, after falling by 18.5% in the
comparable period of 2002. Consequently, sales of both
crude oil and natural gas decreased by 6.1% and 15.7%,
respectively during the review period.

Total consumption of electricity rose by 11.7% in the
first half of the year, compared to a decline of 0.9% in the
corresponding period of 2002, reflecting increases for all
categories of users. General services firms registered the
largest usage of 15.3%, followed by commercial (12.5%)
and residential (9.7%) customers. The increased usage of
electricity by commercial customers was mainly in the
tourism, entertainment and other commercial industries.

12 Month Moving Average
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Prices and Employment

At the end of September 2003, the rate of inflation was
1.49%, compared to a rate of 0.05% at the end of Septem-
ber 2002. The slightly faster rate of increase in retail prices
over the last twelve months occurred as higher prices for
fuel and light (6.9%), medical and personal care items (4.1%),
and food (2.6%) outweighed the declines in the prices of
household operations and supplies (-2.5%), clothing and foot-
wear (-5%), and alcoholic beverages and tobacco (-1.9%)
categories.

Although there was an increase in the number of per-
sons employed in the first three quarters, the average un-
employment rate rose by one percentage pointto 11.3%. In
effect the job opportunities generated were not sufficient to

Unemployment
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offset the expansion in the labour force. The average un-
employment rate for males was 9.9%, compared to 8.6%
one year ago, while the female unemployment rate rose by
justunder one percentage point to 12.9%. The most signifi-
cant job losses were recorded in the finance, insurance and
business services industries, where more than 2,000 net jobs
were partially lost due to mergers and acquisitions of
businesses. However, offsetting gains were recorded in
general services, wholesale and retail and agriculture.
Approximately 1,933 net new jobs were generated during
the nine-month period ending September 2003, in contrast
to the same period in 2002 when an estimated 3,367 were
lost.

Financial Sector
Deposits

Total domestic deposits, including foreign currency
deposits of residents, rose by 5.5% or $246.6 million for the
first nine months of this year, compared with deposit growth
0f9.8% or $388.8 million in the comparable period of 2002.
All categories of economic agents registered growth in their
deposits. The deposits of central government grew by $90
million, facilitated in large measure by the receipt of the
divestment proceeds. Increased deposit holdings of $184.1
million and $27.3 million were recorded for private individuals
and business firms, reflecting the lack of alternative
investment opportunities. Deposits of financial institutions
rose by $22.3 million, approximately one-sixth of the
expansion ($149.6 million) in the first three quarters 0f2002.
In addition, the improvement in the deposits of statutory
bodies was estimated to be $24.7 million, compared with
deposit growth of approximately $46 million in 2002.

Credit

Credit to the non-financial private sector contracted by

$26.3 million in the third quarter of the year, marking the
third consecutive quarterly decrease in lending. For the year
to date, lending declined by a further $34.8 million, following
areduction of $70.6 million in the comparable period of 2002.
At the end of September, lending to the distributive and per-
sonal sectors declined by $35.3 million (12.2%) and $9.7
million (0.8%), respectively, while new loans to construction
firms fell by $17.6 million (7.7%). In contrast, credit ex-
tended to tourism-related establishments and statutory bod-
ies, increased by $36.8 million (11%) and $52.4 million
(33.1%), respectively.

Liquidity and Interest Rates

After amarginal increase during the first half of the year,
the level of excess liquidity expanded rapidly in the third
quarter as both public capital inflows and to a lesser extent,
private divestment proceeds were deposited in the banking
system. As aresult, the excess liquidity ratio advanced from
18.7% at the end of second quarter to 22.8% by the end of
September 2003. For the nine-month period under review,
the excess liquidity ratio rose by 5.0 percentage points, com-
pared with an increase of 7.4 percentage points in the first
nine months of 2002,

The persistent build-up in excess liquidity, which has
characterised activity within the banking system over the
last three years, represents the combined relative effects of

Excess Liquidity Ratio
” (Quarterly)
25
20 - / .
& A
15 //

0 T T T T T T T T T T T
Mar98 Sep98 Mar99 Sep99 Mar00 Sep00 Mar0l Sep0l Mar02 Sep02 Mar03 Sep 03




faster growth in deposit holdings at banks and the slower Treasury Bill & Other Interest Rates
extension of new lending by these institutions. As a conse- (Quarterly)
.. %
quence, additional downward pressure was exerted on the ;
average rate on 3-month Treasury bills, with the excess de- A IR
mand for these short-term investments forcing the rate from > TN
1.91% at the end of June to 0.94% at the end of September j eI W .
2003. | AN ~-;-,.\.. apecnn
. . 2 N\ v \
In the third quarter of 2003, the weighted average rate 1 v \
on total loans decreased by 0.02 of a percentage point to 0 —
3 . . . Mar Sep Mar Sep Mar Sep Mar Sep Mar Sep Mar Sep
10.2% while the weighted average deposit rate declined by 98 98 99 99 00 00 Ol 0l 02 02 03 03
0 02 Of a percentage point to 2 6% l— = Treasury Bill Rate Minimum Savings Rate - - - Weighted Average deposit rate

Barbados: Summary Accounts of the Banking System

($ Million)
2000 2001 2002 20037

Sept. Dec. Mar. June ‘ Sept. ‘ Dec. Mar. Jun. Sept. Dec. Mar. Jun. Sept.”
Net International
Reserves 1090.1  1081.0 12045 12243 12148 1534.1 16234  1606.1  1570.6 17113 19403 19293  2053.0
Monetary Authorities 1020.0 968.8 10964 11155  1106.6 14141 14822 14853 14413 13664 13583 13792  1513.0
Commercial Banks 70.1 1122 108.1 108.8 108.2 120.0 1413 120.8 129.3 3449 582.0 550.1 540.1
Net Domestic Assets 21615 2253.6  2167.0 22343 22663  2002.5 20048  2133.6 21572 21864 19445 19738  1976.0
Credit to Public Sector 119.3 188.1 25.5 120.9 124.8 -67.1 -94.8 5.4 158.3 366.9 349.1 3343 323.7
Central Government (net) 386.2 471.6 3373 405.7 477.2 241.6 235.0 390.7 553.2 659.3 643.9 684.3 661.5
Rest of Public Sector 2669  -283.5 3118 2848 3524 3087 -329.9 23961 -3949 2924 2947 -350.0  -337.8
Credit to Rest of Financial
Sector 132.1 137.3 125.5 125.6 128.6 115.9 148.1 250.4 238.4 167.1 143.6 144.3 145.5
Liabilities to Other Financial
Institutions 252.0 301.7 257.7 2443 254.5 265.8 350.0 359.2 374.0 403.9 378.5 3726 362.6
Credit to Non-Financial
Private Sector 24742 25042 25164 25086  2526.1  2512.6 25069 25135 24420  2599.2  2592.6  2590.7  2564.4
Liabilities to the Non-
Financial Private Sector 3251.6 33345  3371.6 34586  3481.1  3536.6 36283 37120 36933  3897.7  3884.8  3903.1  4029.1
Demand Deposits 689.9 737.7 775.6 779.4 784.3 836.6 895.8 926.7 905.5  1096.6  1053.6  1009.6 11214
Time Deposits 420.1 407.7 390.7 418.2 425.0 413.1 399.1 4173 384.0 3459 347.7 341.1 3334
Savings Deposits 1843.9 18786  1904.1 19542 19649 19745 20154 20746 21172 21177 21542  2211.0 22353
Currency in Circulation 297.8 310.7 301.2 306.8 307.0 3124 318.1 321.1 321.1 3375 329.3 341.4 339.0
MEMO:
Domestic Deposits 3627.1  3762.8 37947  3866.1  3978.1  3971.8 41832 44177  4360.6 45247 44300  4505.1 47517
Liquid Assets 967.0 9164 10555 10804 10754 13924  1460.0 14717 14365 13655 13569 13822  1518.7
Loans and Advances 2678.0.  2712.6 27213 27225 27571 27325 27715 28762 27928 29103  2811.0 28012 27932

Source: Central Bank of Barbados
P: Provisional



Government Securities

Total treasury bills outstanding at the end of September
2003 amounted to $580 million, some $83.2 million more than
at end of December 2002. Total holdings of debentures and
treasury notes increased by$72.7 million following a seven-
year 5% treasury note and a ten-year 5.25% debenture is-
sue both with nominal value of $30 million during the nine
month period. The nominal value of the sinking funds for
total Government debt rose by $43.9 million to reach $357.01
million at end of September.

Public Sector
Revenue

Total government revenue rose by 5.3% or $67 million
to $1,327.3 million during the review period, after decreas-
ing by 3.6% in the corresponding period of 2002. Direct
taxes were up by 2.6%, buoyed by greater receipts of cor-
porate (19.4%) and property taxes (11.9%). The improve-
ment in corporate taxes stemmed from higher corporate
profitability. On the contrary, collections of personal income
taxes fell by 6.5%, compared to growth of 5% for the same
period in 2002. This outturn was largely influenced by a

reduction in the basic income tax rate from 25% to 22.5%
and the early repayment of income tax refunds. Non-tax
revenue decreased by an estimated 18.2% ($19.9 million),
reversing the increase of 10% ($9.6 million) in the first nine
months of 2002.

Boosted by an improvement of 9.5% in VAT receipts,
indirect taxes rose by 11% in the first nine months of 2003,
in contrast to a reduction of 0.8% in the corresponding pe-
riod in 2002. The higher collection of VAT receipts was a
result of the increase in economic activity. Intakes of im-
port duties and excise taxes improved by 6.9% and 16.4%
respectively, reflecting the resurgence in retained imports
for most of the year.

Expenditure

Current expenditure grew by 5.2% to $1,283.8 million
during the year to September, compared with a rise of 2.4%
in the first nine months of 2002. The main source of the
increase in current spending was the extra-ordinary pay-
ments of transfers and subsidies, which rose by 23.5%. The
relatively stronger expansion in transfers and subsidies was
mainly attributed to the reorganisation of the Queen Elizabeth
Hospital (QEH) to function as a statutory body, thereby
shifting government expenditure on the QEH, from wages
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Capital Expenditure
(January - September)

1996 1997 1998 1999 2000 2001 2002 2003

and salaries, goods and service and capital outlays on this
institution to transfers and subsidies. As a result, wages and
salaries outlays on goods and services fell by 6.7% and 3.2%,
respectively, after expansions of 3.6% and 10.1% in the pre-
vious year. Additionally, interest payments were up by $10.3
million (6.4%) due to the higher payment on domestic debt.

The shifting of capital spending on the QEH to transfers
and subsidies and the completion of some major government
projects resulted in a contraction in capital spending of 23%,
in contrast to an increase of 25.7% in the corresponding
period of the previous year. Nevertheless, off-budget capital
expenditure is estimated to have been significant, as the
Government of Barbados continues to meet most of the
upfront financing for the Hilton and the Airport. Furthermore,
the expenditure by Barbados Tourism Investment Inc. also
contributed to the higher level of off-budget capital
expenditure.

Government Financing
(January - September)
($ Million)

1997 1998 1999 | 2000 2001 2002 | 2003°

Domestic Financing 854 487  -78.7 -1569 1156 2522 6.5

Central Bank 902 -803 -112.6 -307.0 -450 199.8 9.3
Commercial Banks 1342  -284 443 1332 690 117.8 -5.8
National Insurance  26.3 118.1 9.3 -10.1 14.1 72.2 45.7
Other 37 615 69.0 275 774 1377  -42.8

Foreign Financing  -38.1 -29.7  139.1 2272 129 -102 1712

Capital Markets 0.0 0.0 1500 200.0 0.0 0.0 0.0
Project Funds 304 226 143 556  41.8 389 439
Policy Loans 0.0 200 0.0 0.0 0.0 0.0 0.0
Amortisation -68.5 -72.3 251 284 289 491 -61.7
Divestment 0.0 0.0 0.0 0.0 0.0 0.0 189.0
Total Financing 28.4 41.2 60.5 70.2 1285 2420 1777

Source: Central Bank of Barbados
P: Provisional

Financing

The operations of central government during the first
nine months resulted in an overall fiscal deficit of $177.7
million, some $64.3 million lower than the deficit recorded in
the first nine months of 2002. The majority of the funding
for the deficit was obtained from project funds ($43.9 mil-
lion) and a portion of the Government’s divestment proceeds.
While Government was a net depositor of $5.8 million at the
commercial banks, lending by the National Insurance Scheme
and the Central Bank amounted to $45.7 million and $9.3
million, respectively.



Government Operations
(January - September)

($ Million)

1997 1998 1999 2000 2001 2002 2003"

Total Current Revenue 1079.0 1145.3 1188.6 1278.8 1307.3 1260.6 1327.3
Direct Taxes 383.6 393.8 449.5 492.5 546.0 494.6 507.7
Personal Income Tax 194.7 204.2 197.5 216.7 246.8 259.0 242.2
Corporate Tax 113.9 115.5 167.0 194.5 192.7 149.1 178.0
Levy Tax 12.2 12.1 13.1 11.1 13.9 14.9 4.7
Property Tax 374 36.9 47.0 46.0 55.4 41.9 46.8

Other 25.5 252 24.9 24.2 37.2 29.7 36.0
Indirect Taxes 621.3 661.6 675.2 703.5 666.9 662.0 734.5
Consumption Tax 324 0.5 0.0 0.5 0.0 0.0 0.0

Stamp Duty 11.8 11.1 10.1 9.5 13.1 8.3 11.0

VAT 302.2 340.3 339.0 386.5 369.2 368.5 403.4

Import Duty 88.3 97.2 104.9 90.4 92.7 115.9 1239

Excise 103.1 131.5 142.3 130.7 115.2 97.3

Hotel & Restaurant 4.2 0.7 0.5 0.5 0.4 0.0 0.0

Other 79.4 80.3 78.4 85.8 76.8 85.8 98.9
Non Tax Revenue 74.0 91.0 64.0 82.7 94.4 104.1 85.1
Current Expenditure 899.4 998.5 1044.3 1127.4 1192.2 1220.6 1283.0
Wages and Salaries 376.9 434.4 428.5 502.8 487.1 504.7 470.8

Goods and Services 120.1 114.0 127.0 138.4 147.9 162.8 157.6

Interest Payments 138.8 149.5 165.8 163.8 178.0 161.9 172.2
External 36.9 29.7 58.6 554 75.3 77.9 67.2

Domestic 101.9 119.8 107.2 108.4 102.7 84.0 105.0

Transfers & Subsidies 263.6 300.6 322.9 3224 379.4 391.2 483.2
Current A/C Balance 179.6 147.9 144.4 151.4 115.0 40.1 43.5
Capital Expenditure 203.0 197.1 204.3 219.6 224.0 281.6 216.9
Net Lending 5.0 -8.0 0.6 2.0 19.5 0.5 4.3
Total Expenditure & Net Lending 1107.4 1187.6 1249.1 1349.0 1435.8 1502.6 1505.0
Overall Balance -28.4 -41.2 -60.5 -70.2 -128.5 -242.0 -177.7

Source: Accountant General and Central Bank of Barbados
P: Provisional



Foreign Trade and Payments
Current Account

During the first nine months of 2003, an external current
account deficit of $268.7 million was recorded, $98.9 million
more than the deficit in the corresponding nine months of
2002. A substantial increase in retained imports coupled
with the underperformance of domestic exports, which more
than offset the moderately higher earnings from tourism,
was mainly responsible for this outturn.

The expansion in economic activity led to a rise in re-
tained imports of 12.2%, a significant turnaround from the

Composition of Retained Imports

S Mil (January - September)

700

600

500

400

300

200

100

1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003

l O Consumer Goods m Capital Goods & Intermediate Goods l

decline of 2.3% in 2002. For the first nine months of the
year, consumer goods and intermediate goods imports in-
creased by 8.3% and 15.0%, respectively, after these im-
ports fell by 3.9% and 2.7% in the same period of 2002.
The increase in imports of consumer goods resulted mainly
from higher motorcar and food and beverages imports, while
the growth in intermediate goods reflected increased fuel
and construction material imports. Capital goods imports
expanded by 15.0%, compared to an increase of 1.7% over
the similar period of 2002, owing to the upturn in the imports
of machinery.

Total domestic exports declined marginally during the
review period, continuing the downward trend that started
since 1998. Exports of electronic components and chemi-
cals contracted further by 6.0% and 3.5%, respectively.
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Similarly, receipts from food and beverages fell by 10.1%,
as the increase in rum exports of 16% was outweighed by
the contraction of exports in the other categories of food
and beverages. Despite the contraction in sugar output, sugar
receipts were only slightly lower than a year ago, due to the
appreciation of the Euro against the dollar.

For the nine-month period under review, net earnings
from services grew by 4.5%, in contrast to a decline 0f9.7%
one year earlier, largely because of moderately higher travel
credits, which rose by approximately 4.3%. In addition, in-
creased levels of imports raised net transportation outflows
by 7.9%, after declining by 0.8% in the corresponding pe-
riod 0f 2002.

Capital and Financial Account

During the first three quarters of 2003, the capital and
financial account registered a surplus of $371.2 million, com-
pared with a surplus of $214.8 million in the corresponding
period of 2002. Private net long-term capital and financial
inflows, which were mainly for corporate divestment
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activities, tourism-related projects and public utility
companies amounting to $228.4 million, almost doubled the
total inflows recorded in 2002. Largely, on the strength of
the divestment proceeds of $189 million, net-long term public
sector inflows were estimated at $135.7 million.



Balance of Payments
(January — September)

($Million)

1998 1999 2000 2001 2002 2003"°
Current Account Balance -36.2 -162.6 -109.1 -50.7 -169.8 -268.7
Merchandise Trade -937.8 -1035.6 -1033.2 -995.7 -992.2 -1148.6
Total Exports (BOP basis) 341.7 337.1 350.7 343.5 304.1 229.6
Domestic Exports 305.0 309.2 299.7 2772 254.9 250.9p
Sugar 55.1 55.4 522 44.0 37.7 375
Other 249.9 253.8 247.5 233.2 217.2 213.4
Total Imports (BOP) 1356.6 1456.6 1474.6 1419.2 1371.7 1475.4
Retained Imports 1418.9 1536.6 1536.1 1463.9 1430.6 1605.3
Consumer Goods 590.9 634.6 624.7 613.9 590.1 639.1
Capital Goods 312.2 369.7 339.9 303.9 308.9 355.1
Intermediate Goods 510.2 528.6 566.7 541.4 526.5 605.6
Miscellaneous Goods 5.6 3.7 4.9 5.0 52 5.4
Services (Net) 903.8 874.3 925.2 934.9 844.1 882.3
Travel (Net) 965.6 970.9 981.8 868.7 912.7
Of which travel credits 1090.6 1061.0 1113.4 1141.6 1022.5 1066.8
Other -61.8 -53.4 -45.7 -46.9 -24.6 -29.7
Income -78.7 -95.3 -115.3 -134.0 -144.1 -142.9
Current Transfers 76.5 94.0 114.2 144.1 122.4 140.5
Capital and Financial Account -3.7 234.1 526.1 166.7 214.8 371.2
Long Term -10.7 216.5 463.1 177.7 94.4 371.2
Public -22.5 153.1 244.7 -13.3 -36.2 135.7
Private 11.8 63.4 218.4 191.0 130.6 228.4
Other 3.7 -23.4 29.3 -14.5 9.4 7.1
Short Term 33 41.0 33.7 3.5 111.0 0.0
Errors and Omissions 40.4 94.1 -6.8 16.1 -8.5 239.2
Balance for Official Financing 0.5 165.6 410.2 133.9 36.5 341.8
Official Financing (Net) 0.0 0.0 0.0 0.0 0.0 0.0
IMF 0.0 0.0 0.0 0.0 0.0 0.0
Other Financial Institutions 0.0 0.0 0.0 0.0 0.0 0.0

Reserve Movements (CBB Basis)
(-Increase/+Decrease) -0.5 -165.6 -410.7 -133.9 -36.5 -341.8

Change in NIR (IMF Basis)

(-Increase/+Decrease) -34.3 -132.8 -407.3 -137.8 -27.2 -146.6

Source: Central Bank of Barbados
P: Provisional



Regional Economic Developments

Overview

Real economic activity in CARICOM is estimated to
have recorded a modest improvement over 2002. In Trinidad
and Tobago and Jamaica, two of the region’s largest econo-
mies, output rose on account of greater production of en-
ergy and mineral products. Tourism value-added also re-
bounded somewhat over last year in most territories. How-
ever, average visitor expenditure was generally lower as a
result of discounting. There were some employment gains
while inflation rose only modestly.

The Bahamas

Overall tourism output for the six months ending June
2003 was virtually on par with that recorded in the same
period in 2002, as rising spending by cruise visitors just com-
pensated for relatively flat hotel room sales. Bahamas wel-
comed approximately 1.5 million cruise visitors over the re-
view period, a 4.3% increase over 2002. At the same time,
lower average room rental rates in three principal islands
caused long stay arrivals to strengthen by 1.3%, a dramatic
improvement over the 8.7% fall-off in the first half of 2002.

At the end of June 2003, the annual average inflation
rate rose to 2.8% compared to 2.2% in the corresponding
period of 2002. The largest price increases were recorded
for recreation and entertainment services (8.5%), furniture,
household operation expenses (6.9%) and medical care and
health costs (4.4%).

At the end of review period, the rate on saving deposits
was 2.75%, approximately 0.5 of a percentage point above
the similar period of 2002. The weighted average rate of
interest on deposits was 3.79% while the treasury bill rate
stood at 2.21% almost one percentage point lower than June
last year.

For the period January to March, the fiscal deficit wors-

ened to B$46.0 million compared to $2.5 million in the cor-
responding period of 2002. The deterioration in the public
sector balance was due in large measure to a substantial
rise 0f 20% or B$44.2 million in expenditure compared to a
moderate increase of 0.3% or B$0.7 million in revenue. The
jump in expenditure was mainly attributed to an 11.2% hike
in the salary and wages bill coupled with a 14.3% expansion
in subsidies, reflective of payments to The College of the
Bahamas. Capital expenditure fell by B $5.9 million (26.5%)
primarily due to a reduction in outlays on public works de-
velopment. The deficit was financed principally by com-
mercial banks.

Over the first six months of 2003, the deficit on the ex-
ternal current account narrowed to an estimated $26.5 mil-
lion, approximately $80.9 million less than in the comparable
period of 2002. The surplus on the services account grew
by $22.5 million principally due to a $7.8 million increase in
travel receipts while there was a reduction in the deficit on
the income account. In contrast, the capital and financial
account registered a deficit of $30.1 million during the re-
view period, compared to a surplus of $180.6 million in the
same period of 2002. The deficit was the result of a short-
term outflow through the banking system and a decline in
investments inflows from commercial banks.

Jamaica

The sharp depreciation of the Jamaican dollar witnessed
in the first quarter of 2003, continued in the second quarter.
As a result of the uncertainties surrounding the
implementation of fiscal measures in April 2003, the ex-
change rate depreciated by 4.7% during the second quarter,
and at the end of June 2003, the Jamaica dollar traded at
J$59.01 per USS$1.

Nevertheless, based on available indicators, real eco-
nomic activity in Jamaica is estimated to have expanded
during the January-June period of 2003, compared to a de-
cline in the corresponding period of 2002. Growth was re-
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corded in most sectors of the economy. Output in the min-
ing industry was boosted by an improvement of 7.9% in
alumina production, which offset a moderate decline of 1.9%
in the production of crude bauxite. Activity in agriculture
benefited from favourable weather conditions, as an expan-
sion in domestic crop production was only partially offset by
a reduction in crops for the export market. The decline in
export agriculture was attributed to the contraction in sugar
cane production of 7.7% relative to output up to June 2002,
reflecting low levels of replanting at the beginning of the
year. Real tourism value-added also expanded, as visitor
arrivals and expenditure for the period were higher by 20.1%
and 11.4%, respectively, relative to 2002; cruise passenger
arrivals grew by 39.2%, while stopovers rose by 7%.
However, manufacturing output fell as a result of the clo-
sure of Petrojam Refinery for maintenance purposes, which
offset moderate growth in the other manufacturing indus-
tries.

The moving average rate of inflation at the end of June
was 7.0%, 0.6 of a percentage point below the correspond-
ing period of 2002. The lower rate of inflation reflected
declines in the prices for transportation, fuel and household
supplies and miscellaneous expenses, which offset increases
for all of the other remaining categories.

At the end of June 2003, the average savings deposit
rate fell to 8.22%, or 0.8 of a percentage point lower than in
the similar period of 2002. The average loan rate also con-
tracted by 0.7 of a percentage point to 25.18%.

For the first half of 2003, central government operations
resulted in a deficit of J$15,467 million, or J$4,280.5 million
more than the deficit recorded in the first six months of 2003.
The wider deficit was mainly attributed to higher expendi-
ture, which offset buoyant revenue flows.

For the first four months of 2003, the external current
account deficit widened to US$297.7 million, approximately
US$52.3 million more than in the January-to-April period of
2002. The substantial rise in imports coupled with the in-
crease in investment income outflow, which more than off-
set higher earnings from tourism, was mainly responsible
for this outturn. The capital and financial account surplus
declined considerably by US$241.6 million, reflective of re-
ductions in other official investments which was slightly offset
by the rise in private sector investment.

Organisation of Eastern Caribbean States (OECS)

The tourism performance for the currency union was
mixed. For the fist six months of 2003, total visitors to the
OECS fell by 3.2%, principally due to a 7.2% reduction in
cruise arrivals. However, stronger stay-over numbers from
the UK, the rest of the Caribbean and the USA resulted in a
3.3% rise in long-stay visitor arrivals, compared to a decline
0f 4.9% in 2002.

The region’s other major foreign-exchange earning in-
dustry continued to struggle in the light of the new trading
regime: banana production was down approximately 38.5%,
on account of decreases in all the banana-producing coun-
tries. Declines in production were also registered for nut-
meg (-4.7%), sugar cane (-13.7%) and cocoa (-27.4%). The
only agricultural industry to record an increase was mace,
which rose by 34.5% due to favourable weather conditions.

Manufacturing output was also quite sluggish over the
first half 02003, as most major product categories fell. Sugar
and rice production declined and the output of electronic
components contracted as a result of increased competition
on the export market. Over the same period, construction



activity contracted largely on account of the completion and
winding down of some major projects in both the public and
private sectors.

At the end of June 2003, an increase in consumer prices
was registered for most member countries of the OECS.
The inflation rate ranged from 5.5% in Anguilla to —0.8% in
Dominica. The relatively strong increase in Anguilla was
attributed to higher telecommunication rates as well as new
fiscal measures introduced in the 2003 budget. While re-
duced consumption demand in Dominica resulted in price
declines.

During the January-to-June period of 2003, the com-
bined central government’s current account deficit wors-
ened to EC$54.8 million, approximately EC$9.1 million more
than in the corresponding period of 2002, as the growth in
expenditure offset the moderate expansion in revenue.
Current expenditure rose by 4.5% to EC$1,073.4 million,
largely reflecting higher interest payments and an increase
in wages and salaries. Current revenue grew by 3.8% to
EC$1,018.6 million mainly on account of the improvement
in receipts from taxes on international trade and transac-
tions.

The reduction in capital expenditure along with an in-
crease in capital grants contributed to a smaller overall defi-
cit of $162.3 million following a deficit of $189.9 million over
the corresponding period of 2002. Capital expenditure fell
by $13.3 million to $201.4 million compared with $214.7 mil-
lion in the first half of 2002.

Trinidad & Tobago

For the first six months of the year, real value-added in
Trinidad & Tobago grew by 2.6%, principally due to higher
output in the energy industry. Energy output benefited from
the commencement of operations by the third Atlantic LNG
plant, which led to higher production of crude oil and petro-
chemicals. In contrast, the weak performance in the sugar
industry led to a 16% decline in overall agriculture output.
Production of raw sugar totalled 65.7 thousand tonnes, al-
most two-thirds the level recorded in 2002. Cane fires, dry

weather conditions and the restructuring of the sugar com-
pany were the main reasons given for the contraction.

Inflation at the end of the first half of 2003 was 3.6%,
approximately 0.4 of a percentage point lower than in the
similar period of 2002. Lower prices for drink and tobacco,
water and electricity and other fuels outweighed price in-
creases for food, furnishings and household equipment.

At the end of the second quarter the unemployment rate
was 10.2%, approximately 0.1 of a percentage point above
the corresponding period in 2002. The majority of job op-
portunities were realised in manufacturing, agriculture, pe-
troleum and gas and other services sector while the con-
struction and transport, storage and communication sectors
reported declines in net new job creation.

In the first six months of 2003, excess liquidity in the
financial system was relatively high, mainly because of net
fiscal injections and the maturity of open market securities.
As aresult, the weighted average interbank rate fell to 4.38%
at the end of June while the average rate on three-month
treasury bills stood at 5%. The overnight repurchase rate
(repo) was 5.25% at the end of June 2003 compared to
5.75% one year ago. In an effort to dampen the level of
liquidity, the Central Bank sold US$241.3 million in bonds
over the first six months of 2003.

During the first six months of 2003, the Trinidad and
Tobago dollar registered a significant depreciation against
other major non-dollar currencies (Euro and Canadian dol-
lar), as the US dollar fell in international markets. As a
result, the Trinidad and Tobago dollar traded at TT$6.14 per
US$1 at the end of June 2003 compared to TT$6.09 per
US$1 one year ago.

For the first two quarters of 2003, the Central Govern-
ment registered a fiscal surplus of $757.4 million compared
with the surplus of $514.9 million in the similar period of
2002. Total revenue expanded by 12.5% to $7,960.4 million
on account of an increase in oil receipts and personal in-
come taxes. The rise in revenue more than compensated
for the 9.4% increase in total expenditure on account of
rising transfers and subsidies as well as wages and salaries.

During the first three months of 2003, an external cur-



rent account surplus of US$496.7 million was recorded, or
US$378.2 million more than the surplus in the previous three
months of 2003. A substantial rise in exports of US$362.4
million reflective of increases in the value of mineral fuels,
lubricants and chemicals was mainly responsible for this
outturn. In contrast the capital and financial account re-
corded a deficit of US$497.6 million primarily due to the
issue of bonds by the government and private sector.

Guyana

Economic activity within Guyana was unchanged dur-
ing the first half of 2003, compared to 1.4% growth in the
corresponding period of 2002, a result of lower sugar and
gold production. During the review period, sugar produc-
tion fell by a further 0.6% after declining by 16% in the
same period of 2002. The fall-off in production was princi-
pally due to adverse weather conditions. Similarly, gold out-
put was 16.6% below the corresponding period of 2002,
largely because of a sharp decline in output from both local
miner’s (30.8%), and OMAI (11.3%). The reduction in out-
put from OMAI was on account of lower yields from mines
reflective of natural declines as most mines near expiration.
In contrast, the expansion in the amount of acreage culti-
vated for rice production led to an 11.1% rise in output for
the first six months of 2003, after a decline of 5.8% in the
corresponding period of 2002. Timber production fell by
6.3% due to a shift in market demand to alternative building
materials and a fall-off in residential construction.

At the end of June the 12-month moving average rate of
inflation was 6.3%, or approximately three percentage points
higher than in 2002. Higher prices were recorded for hous-
ing, food and transportation and communication reflecting in
part, the increased cost of fuel with its pass through effects.

During the January-to-June period of 2003 interest rates
continued to decline reflective of the high level of liquidity
within the banking system. As a result the three-month
treasury bill rate fell by 0.9 of a percentage point to 2.99%
at the end of June 2003. The interest rate on saving deposits
also declined to 3.96% at the end of the review period,

compared to 4.29% recorded at the end of December 2002.
The commercial banks’ weighted average lending rate was
lower at 16.24%, approximately 0.6 of a percentage point
lower than at December 2002.

Over the period under analysis, the Guyana dollar de-
preciated by 1.5% following a decline of 2.1% during the
same period in 2002. As aresult, Guyana’s dollar traded at
G$193.75 per USS$1 at the end of June 2003.

For the first six months of 2003, central government
deficit narrowed to G$1,612.2 million, approximately
G$1,036.1 million less than one year ago, principally due to
reduced interest payments and lower capital outlays, which
offset declines in tax intakes. Total current revenue fell by
3.1% to G$21,951.9 million on account of lower receipts of
company taxes and travel taxes. Similarly, receipts from
consumption tax and duties on imports contracted primarily
because of a reduction in the consumption tax rate on gaso-
line and a decline in the value of imported consumption
goods. Total current expenditure grew by 1.6% to G$20,791
reflective of higher payments for electricity and transfers.

A reduction in capital spending and an expansion in grants
from the programme of Heavily Indebted Poor Countries,
(HIPC), led to a smaller deficit on the capital account from
G$4,835.5 million at the end of June 2002 to G$2,773.1
million at the end of June 2003. Capital revenue increased
by G$1,608.7 million to G$3,411.4 million while capital
expenditure contracted by G$453.7 million to G$6,184.5
million. The reduction in expenditure was reflective of the
low implementation of projects undertaken by the Public
Sector Investment Program.

The external current account deficit increased by
US$13.4 million to an estimated US$62.1 million in the first
half of 2003, from US$48.7 million at the end of June 2002.
This performance was largely attributed to an expansion in
the merchandise trade account (27.8%) mainly reflecting
an expansion in the value of fuel imports. The capital ac-
count registered a net inflow of US$39.5 million, 17.3%
above the corresponding period in 2002. The deficit was
financed from the reserves of the Bank of Guyana and
debt relief from the HIPC.



International Economic Developments
Overview

Amid the persistence of global economic uncertainties,
some countries have exhibited signs of recovery. In par-
ticular, the US economy realized spectacular growth during
the third quarter of 2003 to lead the recovery. This may be
attributed to an accommodative monetary policy, generous
tax cuts and improving corporate profitability in the US.
Additionally, Japan, which has been mired in the trough of
economic decline for the last ten years, finally showed signs
of growth. Conversely, economic growth in the European
industrialized countries continued to be lacklustre despite
improvements in most other regions of the world. The
continued appreciation of the EURO has hampered the ex-
port of European goods.

Industrial Economies

In the U.S., real GDP rose by 3% during the first three
quarters of 2003, or almost 0.2 of a percentage point above
the previous year. Growth was fuelled by increased per-
sonal consumption on durable goods, government spending
and residential investment. Spending by consumers and
businesses especially benefited from historically low inter-
est rates. At the end of September 2003, the federal funds
rate was 1% and the prime lending rate for many short-
term consumer and business loans remained at 4%. How-
ever, the unemployment rate inched slightly higher to 6.1%,
as firms remain cautious about hiring new workers. Infla-
tion remained subdued over the review period, with retail
prices rising by 0.5 of a percentage point to 2.2% by the end
of the third quarter.

The fiscal deficit for the third quarter of 2003 was esti-
mated at US$104 billion, more than twice the level in the
corresponding period of 2002. The deterioration in
government’s accounts stemmed from higher defence spend-
ing and substantial tax cuts. In line with higher government

dissavings, the current account deficit reached its highest at
$138.7 billion in the second quarter of 2003. Nevertheless,
the deficit is still being financed by foreign savings, as capi-
tal inflows totalled $43.7 billion during the first six months of
2003, $36.1 billion more than in 2002.

The combined negative effects of the SARS outbreak,
a sharp appreciation of the Canadian dollar, and the beef
export ban related to the mad cow disease caused the
Canadian economy to expand by only 1% during the third
quarter of 2003, some 7.3 percentage points below the cor-
responding period of 2002. The core inflation rate at the
end of September was 1.7%, the third consecutive month
below 2%, and reflective of broad-based weakness in the
price of goods and price discounts in the tourism industry.
The unemployment rate was 7.7% at the end of June 2003.
During the second quarter the current account surplus was
estimated at $20 billion compared to $4.9 billion in 2002.

Total output in the Euro-Zone grew marginally during
the first three quarters of the year as falling investment and
a slowdown in private consumption expenditure was com-
pensated by rising government consumption. As a result,
Germany, France and Italy were all in breach of the 3%
ceiling on the budget deficit as outlined by the EU’s stability
and growth pact. The weak domestic demand, especially in
Europe’s two biggest economies, Germany and France,
caused the unemployment rate for the region to rise by 0.5
of a percentage point to 8.2%, while inflation was well be-
low the previous year’s rate.

Economic activity in France and Germany declined by
0.2% in the third quarter of 2003, following an improvement
of 1.3% and 1.2% in the similar period one year ago. The
slower growth in both economies was on account of falling
exports, investment stagnation and weak consumer demand.
Spain was the only country in the Euro-zone that maintained
positive economic growth of 3.7%. Growth in this country
was spurred by greater domestic demand, resulting from
the implementation of tax cuts and higher infrastructure in-
vestment by the public sector. Spain’s unemployment rate
also fell to 11.2% in the third quarter of 2003, compared to



11.4% one year ago.

Buoyed by strong growth in output within the service
sector, economic activity in the United Kingdom grew by
1.9% during the third quarter of 2003. At the end of Sep-
tember the unemployment rate was 5%, or 0.2 of a percent-
age point lower than the similar period in 2002. The inflation
rate has remained above the target (2.5%) at 2.8% in the
third quarter of 2003, while the minimum lending rate was
reduced to 3.5% compared to 4% one year ago. At the end
of September the 3-month treasury bill rate was 3.6%.

Real value added in Japan rose by 1.8% in the third
quarter of 2003 stemming from a significant increase in busi-
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ness and consumer spending. Nevertheless, the Japanese
economy continued to struggle with deflation, as prices fell
by a further 0.2% in September. The unemployment rate
fell to 5.1%, about 0.3 percentage points lower than the cor-
responding period of 2002. With the positive growth outturn,
however, the Nikkei 225 stock average at end September
was 8% higher than one year ago, reflecting improved cor-
porate profits and better economic prospects. The Japa-
nese trade surplus widened to $9.1 billion yen in September
fuelled by an expansion of exports to USA and Asia.

Emerging Market Economies
China’s economy grew by an estimated 8.5% during the

first three quarters of 2003 on account of expansions in in-
dustrial production, fixed investments and exports. In an
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effort to reduce the level of liquidity, the Central Bank sold
bonds, tightened regulation on lending to property develop-
ers and raised the reserve requirement ratio. The weighted
average overnight interest rate was 1% compared to 2%
over the corresponding period of 2002. At the end of the
third quarter the current account surplus was equivalent to
US$6.9 billion, an increase of US$1.9 billion over the corre-
sponding period of 2002.

Real economic activity grew by 9.8% in Argentina dur-
ing the third quarter of 2003 because of a surge in grain
exports, steel and textile production. As a result, the unem-
ployment rate fell to 15.6% in May, almost 6 percentage
points lower than in May 2002. The peso which lost about
70% of its value against the dollar in 2002, strengthened by
approximately 18% between the end of December 2002 and
the end of September this year.

The Brazilian economy contracted by 1.5% in the third
quarter of 2003, as business investment and household
expenditure sagged. Consequently, the unemployment rate
rose to 12.9%, 5.3 percentage points higher than the previ-
ous year’s rate. At the end of September 2003 the average
inflation rate was 15.1% compared to 8% at the end of Sep-
tember 2002. In an effort to spur economic activity within
the country, the Central Bank of Brazil cut the key interest
rate, (selic rate), by 1.5% to reach 17.5%. Additionally,
following a speculation that foreign debt payments and other
dollar outflows will be greater than new overseas bond sales,
the Brazilian currency depreciated.



Section 2

Regional and International Capital Markets
Caribbean Stock Markets: Third Quarter 2003

Barbados Stock Exchange (BSE)

There was moderate trading on the Barbados Stock
Exchange during the third quarter of 2003. The Local In-
dex recorded a quarterly increase of approximately 6.0% to
end the period at 2,267.39 points, as ten companies advanced,
four declined and the other ten remained unchanged. This
generated a rise of 4.0% in the market capitalisation of the
Local Index, which closed the quarter at Bds$6,882.52
million. The Cross-listed Index also recorded an increase
for the period of 4.4%, while the Junior market, which de-
clined for the first half of the year, continued to contract
during the third quarter.

The volume of shares to cross the floor of the Exchange
declined for the review period, compared to previous quar-
ters. Activity was dominated by trading in Sagicor Financial
Corporation shares, as this company was the volume leader
for each month of the quarter, recording an average volume
of 4.32 million shares. The other volume leaders for the
third quarter included the Insurance Corporation of Barba-
dos in July with 89,255 shares, Grace Kennedy & Co. Ltd in
August with 1.04 million shares and Barbados Shipping &
Trading in September, with a total share volume of 365,917.

Barbados Stock Exchange Statistics

(Quarterly)

Index Mar 2003 Jun 2003 Sept 2003
Local 2,274.59 2,144.86 2,267.39

Cross-Listed 1,213.65 1,209.05 1,261.79

Junior 2,021.19 1,951.24 1,756.97

Market Cap. ($M)

Local 6,713.48 6,623.62 6,882.52

Cross-Listed 3,870.95 3,858.31 3,947.42

Junior 86.27 89.78 82.34

Mutual Funds

The net asset value of all local mutual funds rose during
the third quarter, due to a number of companies recording
an appreciation in their stock prices for the period. In addi-
tion, the relatively steady performance of the regional and
US equity markets, impacted favourably on the performance
of local mutual funds that have exposure in these markets.

Mutual Fund Performance

(Quarterly)
June 2003 September 2003
NAV (Bds$) NAV (Bds$)
Roybar Investment Corp. 10.53 10.64
Fortress Caribbean Growth Fund 2.38 2.56
Mutual Global Balanced Fund 1.51 1.56
BNB Income Fund 1.09 1.1
BNB Capital Growth Fund 1.09 1.13
BNB Gift Trust Fund 0.92 0.96
CLICO Balanced Fund Inc. 1.02 1.05

Jamaica Stock Exchange (JSE)

Share volume on the JSE increased by 92.34% and the
Index rose by 27.26% to 57,769.13 points, during the third
quarter. This outturn was the result of heightened investor
activity and the favourable performance of most companies
on the JSE; 30 companies advanced, 7 declined and 3 com-
panies remained unchanged. Dyoll Group registered the
highest growth in share price of 62.50%, while the worst
performing company in this market was the First Caribbean
International Bank, which declined by 6.98%. The JSE reg-
istered increases for each month of the quarter but July was
the record month for the period, with a share volume of
973.82 million.



Trinidad and Tobago Stock Exchange (TTSE)

The TTSE Index increased by 6.48% for the quarter
and recorded advances for 16 companies, while 9 compa-
nies declined and 5 remained unchanged. Caribbean Com-
munications Network registered the best share performance
increase of 28.81%, in contrast to the worst performing com-
pany in this market, BWIA, which declined by 10.56%. The
market was very actively traded with trading on the TTSE
being dominated by trading in the cross-listed Jamaica Money
Market Brokers (JMMB), which contributed 32.7% to total
volume traded. September was the peak month for the quar-
ter, with the largest volume traded of 36.97 million shares.

Interest Rates
United States of America

During the quarter ending September 30, the Federal
Reserve held US interest rates at 1.00%. In keeping rates

unchanged at each policy meeting for the third quarter, the
Fed. reiterated the need for an accomodative monetary policy
stance. In being committed to providing ongoing support to
the economy and the Fed. acknowledged that interest rates
could be kept low for a considerable period.

Still, with annual growth projected to be approximately
4%, an accelerating economic recovery in the United States
would lead to an increase in interest rates over time.

Share prices moved higher on Wall Street and there was
a moderate rally by the U.S. dollar in the foreign exchange
market, after the latest decision to keep US interest rates at
45-year lows. The decision also sparked a decline in U.S
bond prices, as investors began factoring in the prospect
that interest rates would be higher by the time bonds reached
maturity, thereby driving up yields.

Canada

The Bank of Canada cut interest rates twice during the
third quarter, lowering its key overnight rate by twenty-five

Top Ten Performing Companies*

Barbados Jamaica Trinidad

Insurance 57.14% Dyoll Group 62.50% Caribbean Communications 28.81%

Corporation of B’dos Network

West Indies Rum 56.00% CMP Industries 60.00%g RBTT Financial Holdings 26.17%

Distillery

Almond Resorts Inc. 31.58% Capital & Credit 59.00% Trinidad Publishing Co. Ltd 18.33%
Merchant Bank

B'dos Shipping & 30.88% Caribbean Cement 51.93% Furness Trinidad Limited 17.57%

Trading

Sagicor 27.27% Salada Foods 43.75% Ansa Finance & Merchant 14.20%

Bank Ltd.
Neal &Massy 18.52% Radio Jamaica 40.63% Barbados Shipping & 12.73%
Trading Co. Ltd

Goddard 6.12% Pan Caribbean 37.78% Scotia Bank of T&T Ltd 10.27%

Enterprises Ltd. Financial Services

B'dos Farms 4.29% Jamaica First Life 34.02% Guardian Holdings Limited 9.90%
Insurance

C & W Barbados 3.12% Bank of Nova Scotia 33.33% Ansa McAl Ltd. 8.32%

Banks Holdings 1.75% Dehring, Bunting & 31.25% Trinidad Cement Limited 8.18%
Golding

* Based on the appreciation in share value.



basis points on each occasion, to end the quarter at a rate of
2.75%. While inflationary pressures appear benign, the
Canadian economy has been hit during the year by SARS,
mad cow disease, a significant power blackout in Ontario,
and forest fires in western Canada. Accordingly, in the sec-
ond quarter, the economy contracted at an annual rate of
0.3%, the first contraction since the third quarter of 2001.

Nevertheless, domestic demand growth has remained
robust, and the adverse effects of these factors have begun
to dissipate. By further lowering its key interest rate, the
Bank of Canada also reduced the differential with US rates,
and ultimately improved its competitiveness by minimizing
borrowing costs. On the other hand, the interest rate gap
has been attracting investment in Canada. This advantage
will now be reduced, given that it has declined to a mere
42 basis points on long-term interest rates.

The Bank of Canada’s next rate announcement is set
for October 15, but most analysts do not expect that there
will be any alteration to interest rates through the remainder
of the year.

United Kingdom

The Bank of England (BOE), responding to weaker con-
sumer spending and fragile economic recoveries abroad,
lowered interest rates by 25 basis points in July, to 3.5%.
Since then, however, signs that the economy is improving
along with concerns about the rapid accumulation of debt
by consumers, led the central bank to hold interest rates
steady, thus implying that the current level of interest rates
is sufficient to sustain domestic demand. Lower rates also
served to prompt a recovery in the British housing market.

In light of positive economic indicators, investors have
discounted a rate increase before year-end, but following
comments by BOE Monetary Policy Committee members,
a hike at the October 8th-9th meeting appear unlikely.

The Euro Zone

During the third quarter the European Central Bank
(ECB) on the back of expectations of a moderate recovery
in 2004, held rates at 2.00%.

Since the 50-basis point reduction in June, Eurozone
rates have been at their lowest in 40 years and rates were
left untouched for the remainder of 2003. With the Eurozone
economy shrinking by 0.1% in the second quarter, Bank
officials expect that the low rates will spur growth by
minimizing borrowing costs for businesses and making it
easier for them to invest and expand their operations. These
low rates can be effectively considered to be at zero, after
subtracting inflation. With inflation anchored at the desired
1.8%, the ECB believes that such price stability provides
every opportunity for the European economy to grow and
for jobs to be created.

One threat to the ECB’s optimistic scenario is the re-
cent rise in the Euro. A strong Euro can hurt European
exports - and therefore growth. In addition, the Bank has
hesitated to cut rates further due to emerging signs of a
recovery and because the Euro-zone’s largest economies,
Germany and France, are breaking budget deficit caps in-
tended to support the Euro.

Equity Market — US

US equity markets recorded significant gains during the
third quarter of this year, with the Nasdaq gaining 10.1%,
the Dow Jones Industrial Average 3.2% and the S&P 500
Index 2.2%.

For the month of July, technology shares achieved the
biggest gains resulting in the Nasdaq rising by 6.9%. The
Dow and the S&P500 rose by 2.8% and 1.6%, respectively,
for the month.

As investors found encouragement in positive economic
news during August, the equity markets recorded further
gains and continued to rally. In August, the Nasdaq rose by
4.44% to close at 1,810.45, a new sixteen-month high, after



gains for seven consecutive months. This compares to
increases in the Dow Jones Industrial Average of 2% and
the S&P 500 Index by 1.85%, each having risen for the
sixth consecutive month for the year.

In September, the rally in the markets ended due to weak
economic reports and a technology sell-off, which set the
pace for a broader market decline. For the month, the Nasdaq
fell by 1.2% and the Dow and S&P by 1.3% and 1.2%,
respectively.

Emerging Markets

Slowdown in Emerging Bond Market

Following a sustained period of investor risk aversion,
the first six months of 2003 had seen investors displaying
increased risk appetite, as low short-term interest rates in
major markets led them to higher yielding instruments. This
had prompted a move back into corporate and emerging
market bonds, reducing spreads on this class of bonds
considerably. However, upsurges in US Treasury yields and
renewed investor interest in mature equity markets, (due to
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improved corporate finances and expectations of growth)
reduced interest in emerging bond markets slightly during
the third quarter. This was in spite of returns on these bonds
continuing to compare favourably to other asset classes.

Equity Markets Continue to Rise

Emerging equity markets performed very well over the
quarter, especially the Latin American markets. This pick-
up was led by the Brazilian Bovespa, which benefited from
positive market sentiment, especially after the Central Bank
began aggressively cutting interest rates to revive the
economy. In Argentina, a dearth of other investment oppor-
tunities, in conjunction with positive economic data, made
the Merval a very attractive investment option and resulted

Emerging Market Equity Indices
(Quarterly)

Country/Region Index | June 2003 | Sept.2003 | % Ch
Argentina Merval 724.3 782.52 8
Brazil Bovespa 12,972.58 16,010.67 234
Chile IPSA 1,228.12 1430.49 16.5
Mexico IPC 7,054.99 7,822.48 10.9
Venezuela Caracas 13,666.40 16,956.29 24.1

Latin America 16.6
China Shanghai 1,486.02 1,367.16 -8
Hong Kong Hang Seng 9,577.12 11,229.87 17.3
Indonesia Jakarta 505.5 597.65 18.2
Malaysia Kuala Lumpur 691.96 733.45 6
Philippines PSE 1,222.80 1,297.42 6.1
Singapore Straits Times 1,447.89 1,630.80 12.6
South Korea Seoul 669.93 697.52 4.1
Thailand SET 461.82 578.98 254
Taiwan Weighted 4,872.15 5,611.41 15.2

Asia 12.7

in the Index reaching a six-year high. Stocks were also up
in Asia, with the exception of China, which suffered as a
result of a number of negative factors.



Currency Controversy in Asia; Mixed Performances in
Latin America

Asian currencies were at the centre of international con-
troversy during the third quarter, as European and US policy
makers blamed Asian governments for the huge job losses
seen in those countries. European and US manufacturing
industries, had been unable to compete with Asian exports -
made cheaper by what the US called Asian “exchange rate
manipulation”.

The main target of these criticisms was China, which
intervened in the markets to maintain its currency peg of
8.28 Yuan to the US dollar, thereby allowing the Yuan to
track the dollar downward. However, other Asian central
banks were also buying dollars to stop their currencies rising,
including the Thai and Korean authorities. Among Latin
American currencies, only the Chilean and Mexican Pesos
recorded significant movements, the former rising on the
strength of a bullish market for copper, the drop in oil prices
and greater investor and consumer optimism regarding an

economic recovery, while the latter fell on concerns that the
Mexican economy had failed to benefit from greater
industrial output in the US, its largest trading partner.

Emerging Market Currencies

(Quarterly)

Country/Region Currency | June 2003 | Sept. 2003 % Ch
Argentina Peso 2.81 2.92 -3.7
Brazil Real 2.84 2.90 -2.0
Chile Peso 700.90 660.95 5.7
Mexico Peso 10.46 10.99 -5.1
Venezuela Bolivar 1,598.00 1,598.00 0.0

Latin America -1.0
China Yuan 8.28 8.28 0.0
Hong Kong Dollar 7.80 7.74 0.7
Indonesia Rupiah 8,275.00 8,395.00 -1.5
Malaysia Ringitt 3.80 3.80 0.0
Philippines Peso 53.48 54.88 -2.6
Singapore Dollar 1.76 1.73 1.9
South Korea Won 1,193.05 1,150.10 3.6
Thailand Baht 42.00 40.03 4.7
Taiwan Dollar 34.64 33.74 2.6

Asia 2.0




Section 3

Trade Issues

ACP-EU Relations: Past, Present And Future
Background

Historical Context

Strong historical ties exist between the African, Carib-
bean and Pacific (ACP) group of countries and the coun-
tries comprising the modern European Union (EU). These
links were forged in colonial times and were reinforced by
the Cold War and the 1970s oil crises, as a result of which
ACP countries began to assume considerable geopolitical
and economic importance. In effect, ACP countries have
been a key market for EU exports and a major source of
primary inputs, as well as a valuable political support-base.
These factors have laid the foundation for a long tradition
of political and economic cooperation between the two
groupings.

The blueprint for such cooperation has been mapped
out in a series of formal agreements between ACP coun-
tries and EU member states, starting with the 1957 Treaty
of Rome and progressing through the two Yaoundé Con-
ventions, as well as the three Lomé Conventions, before
the signing of the present Cotonou Agreement in June 2000.
These agreements have been designed in line with a num-
ber of key objectives: poverty eradication, sustainable de-
velopment, the integration of developing countries into the
global economy, regional integration, the development of the
private sector and institutional development.

These objectives have been pursued through aid and
trade, the two main pillars of the ACP-EU cooperation
framework. The aid component of each agreement has
been administered (1) through the European Investment
Bank (EIB), which mainly provides loan financing, (2)
through the European Commission itself, out of the EC’s
general budget, and (3) through European Development
Funds (EDFs), which are financed out of EC members’

contributions, where each agreement is linked to a specific
EDF.

EDFs have generally been allocated to provide support
for regional integration efforts, project finance, general
budgetary support and infrastructural rehabilitation,
compensation for reductions in commodity export earnings,
and structural adjustment support. All ACP countries are
eligible to receive EDF funds and the recipients of the funds
have been governmental departments or agencies, in line
with the conditions set out in the agreements. To be eligible
for EDF funding, projects must fall within agreed national or
regional (multi-country) strategies set out in Country and
Regional Strategy Papers and National or Regional Indicative
Programmes.

The trade element of each agreement has provided for
duty-free access for ACP exports of certain primary prod-
ucts, excluding those protected under the EU’s Common
Agricultural Policy (CAP). Most manufactured goods have
also entered EU markets duty free. In addition, there have
been a number of commodity protocols, such as the Ba-
nana, Rum and Sugar Protocols, under which ACP coun-
tries have received preferential access to EU markets. In
the past, CARICOM’s sugar, rum and banana industries have
benefited considerably from the maintenance of these pro-
tocols.

CARICOM Exports to the EU (1980-96)
25 $US Billion
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Cotonou — A Turning Point in ACP-EU Relations

All of the previous agreements, from the Treaty of Rome
to Lomé IV, have therefore been characterised by substan-



tial financial outflows from the EU to the ACP in the form
of aid and trade preferences. However, the original ratio-
nale for adopting this approach is being gradually negated
by a number of recent trends.

Firstly, the post-Cold War era has seen a substantial
decline in the strategic importance of the ACP countries,
with a parallel rise in the profile of Central and East Euro-
pean countries. These countries are currently preparing for
accession to the EU and, as a result, have been steadily
increasing their share of EU aid, trade and investment flows.
In addition, the development of a rules-based multilateral
trading system under the WTO has placed pressure on the
ACP-EU trade regime to conform to WTO rules, which
has greatly circumscribed the EU’s ability to continue ac-
cording preferential treatment to ACP countries. Further-
more, the EU has been somewhat disappointed with the
rather modest record of achievement of ACP-EU coopera-
tion in the past. For example, despite benefiting from trade
preferences, the ACP trade performance has been below
par, with growth in trade for the period 1980-2000 (0.7%)
falling far below the world average of 7%.

All of these factors have prompted a radical reassess-
ment of the traditional cooperation framework by the EU,
as outlined in the European Commission’s 1996 Green Pa-
per!. The new approach has been reflected in the current
Cotonou agreement, which has ushered in a number of sig-
nificant changes designed to adapt the framework to a
globalised and liberalised post-Cold War world. However,
this has raised a number of issues pertaining to ACP coun-
tries’ ability to survive in such a world.

In this regard, the successful challenge to the Banana
Protocol by multinational importers of Latin American ba-
nanas, as well as the EU-US deal to remove the tariff-quota
on non-ACP rum, are telling examples of the way that pref-
erences are being eroded as a result of WTO developments.
The effects of the amendments to the Banana Protocol have

! See Bibliography

been unambiguously devastating for banana-exporting
CARICOM countries — especially Dominica, whose
economy virtually collapsed as a result — presaging the pros-
pects for rum and sugar. The Rum Protocol has been elimi-
nated altogether, albeit with provision for compensation over
a transitional period until 2008. The Sugar Protocol remains
in effect, but will expire in 2007, with the recent challenge to
the EU sugar regime by Australia and Brazil placing its re-
newal further in doubt.

In response, the focus with regard to the aid component
has shifted more towards building ACP countries’ capacity
to cope with trade liberalisation. To this end, the new EDF
(No. 9), amounting to 13.5 billion Euros in aid, has been
allocated to programmes promoting regional integration,
infrastructural development and structural adjustment, etc.,
as well as financial support to ACP countries affected by
the erosion of preferences, a new investment facility (Pro-
Invest) and loan funding. Furthermore, it provides for the
reform of aid administration to narrow the gap between aid
commitments and disbursements and make aid funding ac-
cessible to NGOs and the private sector for the first time.
However, ACP countries feel that some other changes to
the aid component have placed them at a disadvantage, es-
pecially the move towards increased conditionality, whereby
more emphasis is being placed on aid disbursement based
on countries’ performance with respect to certain criteria.

There are also concerns about the increased politicisation
of the cooperation framework, with an apparent shift in fo-
cus from economic cooperation, i.e. aid and trade, to more
political cooperation on issues such as governance, security
and migration. The fear is that the Agreement is being used
by the EU to impose rules on a bilateral basis that ACP
countries have previously rejected at the plurilateral and
multilateral levels. Cotonou already contains provisions for
the harmonisation of policy in a range of trade-related areas
with political implications. Through these provisions the EU
is pushing ACP countries to strengthen their regulatory
frameworks with regard to issues such as competition policy,



intellectual property rights, standardisation and certification,
sanitary and phytosanitary measures, trade and environmen-
tal issues, labour standards and consumer protection poli-
cies. ACP countries are also apprehensive about the possi-
bility that implementation of some of these rules could be-
come a pre-condition for receiving aid.

All of these changes are reflective of the EU’s agenda,
which in turn is being driven by domestic and external politi-
cal considerations, as well as the imperatives of EU en-
largement and trade liberalisation. A major step for the EU
in advancing this agenda has been the introduction of the
concept of the Economic Partnership Agreement (EPA),
which represents the most radical change of all for ACP-
EU cooperation.

Economic Partnership Agreements
Negotiating Framework

The Cotonou Agreement has set out four main principles
upon which EPAs should be founded: Development, Re-
gionalism, Differentiation and — the newest feature of ACP-
EU relations — the principle of Reciprocity. Like previous
agreements, EPAs are intended to ensure sustainable de-
velopment and economic growth in ACP countries and fos-
ter regional integration efforts. In addition, the principle of
Differentiation will require that EPAs take into consider-
ation the disparate levels of development of the contracting
parties, allowing for flexibility and asymmetry in favour of
less developed countries and regions. However, unlike pre-
vious agreements, preferential treatment for ACP countries

Cotonou Timetable

Preparatory Period
Jun 2000
Jun 2000 — Sep 2002

Phase I (All-ACP-EU)
Sep 2002

Phase II (Regional)
Sep 2003
2004
2005

2006
31 Dec 2007
01 Jan 2008

Implementation Period
2008
2018/20

Signature of Cotonou Agreement
Exploratory discussions on basis for negotiations

Start of All-ACP-EU negotiations on future trade agreements

Start of negotiations on Regional Economic Partnership Agreements

Exploration of alternative trade arrangements for Non-LDCs

Non-reciprocal duty free access for essentially all products from least developed
countries to be introduced

Formal and comprehensive review of progress in negotiations

End of application of current Cotonou Agreement non-reciprocal preferences
Entry into force of any Regional Economic Partnership Agreements concluded

Start of transitional implementation of Regional Economic Partnership Agreements
Full entry into force of WTO-compatible free trade area arrangements




will be replaced under these EPAs by market access in line
with the principle of Reciprocity. Hence, EPAs will essen-
tially constitute free trade agreements, which will seek to
make the Cotonou Agreement fully WTO-compatible and
may even extend liberalisation beyond WTO boundaries.

The provisions of the Cotonou Agreement also set out a
timetable for EPA negotiations, which has been divided into
a number of stages, as illustrated in Table 1. Phase I of the
negotiations, consisting of all-ACP talks with the EU, com-
menced in September 2002 and was slated to end in Sep-
tember 2003. This was also the scheduled launch date for
Phase II, when the ACP grouping would be divided into re-
gional blocks in order to negotiate regional EPAs with the
EU.

Interim Results of Phase 1

As at the end of September 2003, there remained con-
siderable divergence between the ACP and EU positions on
a number of issues. Overall, the main areas of disagree-
ment were negotiating principles and objectives, the scope,
coverage and sequencing of negotiations and implementa-
tion of commitments, the issue of WTO-compatibility versus
Special and Differential Treatment (SDT), as well as the
question of funding for ACP capacity building.

Throughout the negotiations there had also been dis-
agreement on the need for a formal, legally binding, frame-
work agreement to conclude Phase I, which would guide
negotiations in Phase II. However, the agreement concluded
on October 2, 2003 was not legally binding and was merely
a set of guidelines for the forthcoming negotiations. Never-
theless, with so many issues outstanding, it has been agreed
between the two parties that discussions should continue at
the all-ACP-EU level throughout 2004. It was also agreed
that the Phase I discussions would run parallel to Phase 11
discussions, which were to be launched between the EU
and those ACP regions that found themselves in a position
to do so.

The EU has already proposed a four-pronged approach
to these Phase II negotiations, which would comprise: an
initial exploratory phase until the end 0f 2003, during which
the objectives, priority issues, structure and timetable for
the negotiations would be established, a second phase from
2004 to mid-2005, during which current trade and produc-
tion data, as well as tariff and policy regimes would be re-
viewed and analysed and sectoral/issues based consulta-
tions would be launched, a third phase from mid-2005 to
mid-2006, where the stucture of the EPAs would be agreed
and draft texts issued, and the fourth phase, when the entire
process would be finalised.

Prospects For ACP Countries In The Context Of
EPA Negotiations

Challenges Ahead

The stakes are very high for ACP countries as they move
into Phase II of the negotiations, which was launched at the
end of September. They face a number of challenges, which,
if not adequately met, could seriously undermine their trade
and development prospects.

Reference has already been made to a number of chal-
lenges arising from the Cotonou agreement itself: the in-
creased conditionality of aid disbursement, the elimination
of trade preferences and the increased politicisation of ACP-
EU relations. However, fresh challenges are expected to
emerge as a result of the negotiation and implementation of
the regional EPAs.

The main challenge is that of realising the purported ben-
efits of the liberalisation process under the EPAs. The Eu-
ropean Commission has touted the potential benefits to ACP
countries of WTO-plus access to EU markets and invest-
ment and increased scope for exploiting economies of scale
and specialisation in trade. However, studies® have failed to
predict any significant gains from EPAs for ACP countries

3 See Bibliography for studies on related topics



in terms of increased exports of goods to the EU. On the
contrary, the EU is expected to increase its share of exports
to the ACP and provide stiff competition for ACP exporters.
In this regard, ACP countries’ supply-side constraints con-
tinue to limit their capacity to exploit economies of scale.
Furthermore, in many cases, scope for developing current
areas of ACP specialisation — generally agricultural com-
modity exports — continues to be eroded by the perverse
provisions of the EU’s Common Agricultural Policy. This is
exacerbated by the continued inroads being made by the
EU Candidate Countries into ACP countries’ share of aid,
investment and trade flows.

A related challenge arises out of the elimination of trade
preferences and the resulting reductions in ACP countries’
tariffs on EU goods, which is expected to have adverse fis-
cal implications for ACP countries that remain dependent
on import taxes. The Caribbean provides a number of ideal
case studies in connection with this issue: the 2001 Annual
Report of the Eastern Caribbean Central Bank revealed that
border taxes as a share of recurrent fiscal revenues in six
Member Countries were over 50%.

The actual negotiating process also holds a number of
challenges for ACP countries. For example, the refusal of
the EU to accept ACP countries’ call for a binding agree-
ment at the end of Phase I, which would summarise the
basic principles guiding negotiations in the second phase,
leaves the various ACP regions vulnerable in bilateral
negotiations with the EU. Such an agreement would be an
important tool for harnessing the considerable collective
bargaining power of a united ACP in an attempt to
counterbalance the EU’s formidable negotiating strength.

In addition, the breakdown of WTO talks in Canctin has
put on hold ACP countries’ hopes of effecting changes to
WTO rules on free trade areas to allow for special and dif-
ferential treatment for less developed countries, which would
have meant more flexibility with regard to the required scope
and coverage of liberalisation commitments in the EPAs.
Furthermore, the fact that discussions in the Doha Round
are ongoing makes EPA negotiations even more complex,

since ideally WTO decisions or commitments would form
the baseline for countries’ EPA commitments. Indeed, there
is a considerable degree of interrelatedness between the
various negotiating theatres. For example, Cotonou requires
CARICOM countries to automatically grant to the EU the
same level of market access as they grant to the US in the
FTAA negotiations. Thus, the simultaneous negotiation of
multiple agreements in itself poses a serious challenge, es-
pecially in light of the limited negotiating capacity of many
ACP countries.

The Way Forward

Unfortunately, the above is by no means an exhaustive
list of the perceived challenges arising from the forthcoming
EPA negotiations. Indeed, the challenges involved are likely
to intensify and multiply as the negotiations progress. In
order to surmount these challenges, ACP policymakers must
therefore craft policies that speak to building capacity, with
a view to exploiting any opportunities that may arise.

Hence, macroeconomic policy must focus on diversify-
ing domestic economies and prioritising regional integration,
while emphasising sustainable development. In this regard,
utilising the funding available from the EDF for the develop-
ment of non-traditional export sectors and support for re-
gional integration efforts will be paramount. Fiscal reform
will also be a key ingredient of ACP countries’ survival strat-
egy, as alternative sources of revenue must be found to com-
pensate for the loss of revenue expected as a result of tariff
reduction.

With respect to trade policy, ACP countries need to re-
group and refocus in light of the failure of the Cancun talks,
while building on the awareness gained at Canctin that their
strength lies in their ability to unite. They must therefore
find ways to draw on the support of the full ACP grouping in
pursuit of regional interests during regional negotiations. To
this end, they must identify among themselves the areas of
common interest and attempt to ensure that the proposal for
a binding agreement on the results of Phase I remains on



the table. They should also continue to press for a more
flexible interpretation of WTO rules.

On the whole, it is difficult to overstate the challenges
that past and future changes in ACP-EU relations pose for
ACP countries. Furthermore, whereas all ACP countries
will be affected, the problems will be particularly acute for
CARICOM countries. The main challenges for countries in
the region will lie in diversifying their economies and sources
of government revenue, formulating a coherent negotiating
strategy for such a group of economically diverse countries
and ensuring consistency across negotiating theatres. These
and all the other challenges identified are inescapable and
must be faced head-on by CARICOM, using the policy tools
at their disposal.

Bibliography

Nicholls, S, Christopher-Nicholls, J and Colthrust, P (2001)
“Evaluating the Fiscal Impact of a Regional Economic
Partnership Agreement (REPA) between the European
Union and CARICOM?”, Paper presented at GLM Workshop,
University of Nottingham, March 5

Bilal, S, Lodge, J and Szepesi, S (2003) “The Caribbean-
EU Relations: Towards an Enhanced Partnership?” Paper

presented at the BID/Bocconi Workshop at Bocconi Uni-
versity, Milan, January 15-16

Bilal, S (2003) “Preparing for the Negotiation of Prefer-
ential Trade Agreements with the EU: Preliminary Lessons
from some developing countries” Paper written for the
Meeting of Officials from the Eastern and Southern Africa
Region on the Economic Partnership Agreement, Nairobi,
Kenya, May 22-23

European Commission (1996) “Green Paper on Rela-
tions Between the European Union and the ACP Countries
on the Eve of the 21* Century: Challenges and Options for
a New Partnership”, Brussels

Web Resources

ACP General Secretariat: http://www.acpsec.org/
ACP-EU-Trade Website: http://www.acp-eu-trade.org/
EPA Watch: http://www.epawatch.net/general/start.php
EU EuropeAid Cooperation Office:
http://europa.eu.int/comm/europeaid/index_en.htm

EU Trade Office:
http://europa.eu.int/comm/trade/index en.htm



INDEXTO QUARTERLY REPORTS VOL.1NO. 1JUNE 1974
TO VOL. VII NO. 4, DECEMBER 1981 AND ECONOMIC REVIEWS, VOL.IX NO. 1
JUNE 1982 TO VOL. XXX NO. 3, DECEMBER 2003.

1. ANYADIKE-DANES, M. K. “What cannot be
learnt about Unemployment from the Barbados Labour
Force Survey?” E.R. June 1994, XXI (1) pp. 12-16.

2. BABB, Janette, “Income Tax Comparisons among
Caricom Countries”. E. R. December 1990, XVII (3) pp.
18-26.

3. BANK Debits and Deposit Turnover, Q.R. March
1975, 11 (1) pp. 23-29.

4.  BARBADOS: Stand-by Agreement with the LM.F.,
E.R. December 1982, IX (3) pp. 17-18.

5. BARBADOS: Structure of the Financial System E.
R. September 1994, XXI (2) pp. 21-25.

6.
cannot be learnt about Unemployment from the
Barbados Labour Force Survey?” E.R. June 1994, XXI

(1)p. 17.

Barbados Statistical Service: A Comment on “What

7. BELGRAVE, Anton. Macro-economic Policy
Modelling for Developing Countries. A Review of Victor
Murinde, Macro-economic Policy Modelling for
Developing Countries. Avebury 1993, E. R. XXII (3) pp.
15-16.

8. BLACKMAN, Courtney N., Address [by the
Governor of the Central Bank ] to the American Women’s
Club, on September 10, 1985. E.R. September 1985, XII
(2) pp. 11-14.

9.
views the International Financial Outlook” — Address
to the Tenth World Banking Conference in London, England
on December 5, 1984, E.R. June 1985, XII (1) pp. 34-38.

——— “How a small Country Central Banker

10. Opening remarks at the Roundtable on
Public Management in the Caribbean sponsored by

CARICAD and the O.A.S. June 4, 1984, E.R. September
1974, (2) pp. 30-32.

11. “Coming to terms with the Computer”-
Remarks at the opening of the Senior Executives Seminar
on Computers for Management organized by the Public
Service Training Administration on Monday, November 21,
1983, E.R. December 1983, X (3) pp. 14-16.

12. “Information, Management and Economic
Development” — Address to the Library Association of
Barbados at the University of the West Indies, Cave Hill,
May 9, 1983. E.R. June 1983, X (1) pp. 9-11.

13.
Economic Development — Paper delivered at the University
of Netherlands Antilles, Curacao, E.R. December 1982, IX

(3) pp. 9-14.

————— Some Critical Issues in Caribbean

14. ——— Address to the Barbados Employers’
Confederation, March 25, 1982, E.R. June, IX (1) pp. 9-12.

15. Address at the opening of the premises of
the Caribbean Association of Industry and Commerce
November 13, 1981, Q.R. December 1981, VIII (4) pp. 31-
40.

16. “Prospects for 1981 — Speech delivered to
Life Underwriters Association of Barbados, at Norman
Centre, Bridgetown, on Friday, January 16, 1981. Q. R.
March 1981, VIII (1) pp. 22-29.

17. The Role of the Central Bank in the
Formulation and Implementation of Economic Policy in
Small Developing Countries. Q.R. June 1980, VII (2) pp.
35-90.

18. Remarks delivered at the formal opening of
the Barbados National Bank on Monday April 3, 1978, at
the Fairchild Street Branch of the Commercial Division.
Q.R. June 1978, V (2) pp. 34-42.




19. Remarks delivered to the Symposium on
Finance sponsored by the Barbados Manufacturers’
Association on March 15, 1978, at the Barbados Hilton
Hotel. Q.R. March 15, 1978, V (1) pp. 23-32.

20. Remarks on the occasion of the launching
of SYSTEMS on Wednesday, October 19, 1977. Q.R.
December 1977, 1V (4) pp. 58-63.

21. Address delivered at the official opening of
the Export Promotion Training Programme at the ANCEM
Room, Plantations Building, Bridgetown, Thursday, August
25,1977. Q.R. September 1977, IV (3) pp. 28-36.

22. - “Price Control within the context of a
Developing Economy”— Address delivered at the opening
of'the Price Control Officers’/Inspectors’ Course, Ministry
of Trade, Industry and Commerce on Monday, August 9,
1976, Q.R. September 1976, 111 (3) pp. 27-35.

23. Speech given at the Annual General
Meeting of the Barbados Institute of Management and
Productivity on Wednesday, July 14, 1976. Q.R. June
1976, 111 (2) pp. 37-46.

24. ——— and Cox, Winston. Factors in the
Development of Migration Policy for the Caribbean.
E.R. December 1986, XIII (3) pp. 12-23.

25. BOAMAH, Daniel. Savings and Investment in
the Barbados Economy (1965-1990). E.R. June 1996,
XXIII (1) pp. 46-52.

26. External Debt Management Strategies.
Some Issues and Evidence for the Caribbean. E.R.
June 1989, XVI (1) pp. 12-19.

27. ———The Stock of Fixed Capital in Barbados
1958-1981: Some Exploratory Estimates. E.R.
December 1984, X1 (3) pp. 8-10.

28. BRATHWAITE, Carlos. The Construction
Industry in the Economy of Barbados. E.R. September
1982, IX (3) pp. 10-29.

29. BRATHWAITE, Eric. Offshore Banking
Centres. Q.R. September 1978,V (3) pp. 52-77.

30. BYNOE-MAYERS, Nola. Measuring the Real
Exchange Rate Using GDP Deflators. E.R. June 1997,
XXIV (1) pp. 57-67.

31. CAMPBELL, Trevor and SEALY, Natasha. “A
Study of Motor Car Imports in Barbados” E.R. June
2000, XXVII (1) pp. 31-38.

32. CAMPBELL, Trevor, Macroeconomics for
Developing Countries. A Review of Cook, Paul and
Kirpatrick Colin, “Macroeconomics for Developing
Countries”, St. Martin’s Press, New York, 1990 E.R.
June 1992, XIX (1) pp. 9-11.

33. CARTER, Adrian, WHITEHALL, Peter,
“Estimating Real Value Added in the Construction
Sector of Barbados”. E.R. December 1999, Vol. XX VI
No. 3 pp. 29-43.

34. CARTER, Adrian. “Economic Size, Openness
and Export Diversification: A Statistical Analysis”.
E.R. December 1997, Vol. XXIV No. 3 pp. 15-22.

35. CHANDLER, Gwenocia. “Forecasting for
Business Decision Making”. E.R. June 1998, XXV
(1) pp. 57-63.

36. CLARKE, Carl, WOOD Celeste and WORRELL
DeLisle. Prices, Income and the Growth of Tourism
in Barbados. E.R. June 1986, XIII (1) pp. 10-45.

37. CLARKE, Heather, An Insight into the
Calculation of the Wages Index. E.R. December 1991,
XVIII (3) pp. 23-27.



38. CODRINGTON, Harold. The Common
Currency Decision: Some Implications for Barbados.
E.R. December 1995, XXII (3) pp. 17-22.

39. AReview of Sylvia Charles, “The Services
Sector in Caribbean Economies: Some Development
and Management Issues’, Institute of Social and Economic
Research, UWI, Cave Hill, 1994. E.R. June 1995, XXI
(1) pp. 13-16.

40. The Measurement of Foreign Reserves
in Barbados. E.R. September 1994, XXI (1) pp. 13-
16.

41. ——— Foreign Investment in the Private
Sector of Barbados, 1956-1985. E.R. June 1987, XIV
(1) pp. 19-29.

42. and Holder, Carlos. The Terms of Trade
Experience of Barbados and Trinidad and Tobago
1955-1980. E.R. June 1984, X (1) pp. 15-23.

43. COPPIN, Addington. An Analysis of Earnings
in Barbados by Age and Sex. E.R. December 1996,
XXII (3) pp. 14-21.

44. Female Participation in the Barbados
Labor Market: A Post-Independence Perspective. E.R.
June 1995, XXII (1) pp. 15-22.

45. COPPIN, Kim, “Caribbean Survival and
Global Challenge”. E.R. September 2002, XXIX (2)
pp. 23-26.

46. COX, Winston, Address [by the Governor of the
Central Bank] to the 2" Annual Conference and
Exhibition of the Human Resources Management
Association of Barbados, Sherbourne Conference
Centre, October 14, 1998, Human Resources
Management and Meeting the Challenges of the

Information Age”, E.R. December 1998, XXV (3) pp.
41-43.

47. ——— Address on “Globalisation and
International Banking and Finance”, delivered on
behalf of the Prime Minister, The Rt. Hon. Owen Arthur,
to the Congress of Political Economist (COPE) at the
Sherbourne Conference Centre, July 17, 1998. E.R.
September 1998, XXV (2) pp. 29-30.

48. Address to the Rotary Club of Barbados-
West, March 10, 1998, “The Value of the Dollar”,
E.R. June 1998, XXV (1) pp. 64-65.

49. Address to the Rotary Club of Barbados
—November 27, 1997 “Making the Social Partnership
Work”. E.R. December 1997, XXIV (3) pp. 22-24.

50. Address to the U. S. Business Association
of Barbados, November 12, 1997, “The Importance

of Foreign Exchange for Small Open Economies”.
E.R. December 1997, XXIV (3) pp. 25-26.

51. ——— Address at the National Awards
Ceremony of Barbados Investment and Development
Corporation — October 9, 1997, “Meeting the
Challenges of a Rapidly Changing International
Environment for Industrial Development” E.R.
December 1997, XXIV (3) pp. 27-29.

52. An Address to the Barbados Association
of Professional Engineers — July 16, 1980. Q.R.
September 1980, VII (3) pp. 26-36.

53. Energy Consumption and Economic
Growth: A Study of the Barbados Experience, 1960-
1977. Q.R. September 1978, V (3) pp. 23-51.

54. Agricultural Credit in Barbados. Q.R.
June 1977, 1V (2) pp. 32-41.




55. ———— A Volume Index of Agricultural
Production - Correction. Q.R. March 1977, IV (1) pp.
23-26.

56. ———— A Volume Index of Agricultural
Production. Q.R. June 1976, III (2) pp. 28-33.

57. ———— The Manufacturing Sector in the
Economy of Barbados. Q.R. March 1976, 111 (1) pp. 26-
45.

58.  CRAIGWELL, Roland C., GREENIDGE, Kevin,
CAINES, Nigel and WARNER Anne-Marie.

“Forecasting Aggregate Employment in Barbados.
E.R. September 2000, XXVII (2) pp. 18-27.

59.  CRAIGWELL, Roland. Poverty and Inequality. A
Review of Samuel A. Morley, Poverty and Inequality in Latin
America: The Impact of Adjustment and Poverty in the
1980s, John Hopkins, 1995. E. R. December 1996, XXIII
(3) pp. 45-46.

60. Conceptual and Empirical Issues in the
Specification of a Poverty Line. E.R. September 1991,
XVII (2) pp. 11-13.

61. ——— A Summary of the United Nations
Development Programme’s Human Development Report
1990, Oxford University Press, 1990. E.R. June 1991, X VIII
(1) pp. 16-17.

62. ——— A Review of Hawthorn G. (Ed.), “The
Standard of Living”, Cambridge University Press, 1987 E.R.
September 1990, XVII (2) p. 24.

63. A Review of Whitting, Edwin, “A Guide to
Unemployment Reduction Measures”, MacMillan Press,
1987, E.R. September 1990, XVII (2) pp. 24-26.

64. CROWE, Christopher, “Male Under-performance

in the Barbados Educational System: An Empirical
Note”. E.R. June 2002, XXIX (1) pp. 19-29.

65. CUMBERBATCH, Cheryl Ann N. Social Security
in Latin America: The Way Forward. A Review of
Carmelo Mesa-Lago “Changing Social Security in Latin
America: Towards Alleviating the Social Costs of Economic
Reform” (Lynne Reinner-Boulder & London, 1994). E.R.
December, 1994, XXI (3) pp. 10-12.

66. DALRYMPLE, Kelvin.
Finances in a Small Developing Economy. A Review of
Marion Williams Managing Public Finances in a Small
Developing Economy, Praeger, 2001, E.R. June 2001,
XXVIII (1) pp. 21-25.

Managing Public

67.
of Michael Howard “Public Finance in Small Open

Economies: The Caribbean Experience”, Praeger, 1992,
E.R. September 1993, XX (2) pp. 10-11.

Public Finance in the Caribbean. A Review

68. Economic Crisis and Policy Choice. A
Review of Nelson, Joan M. (Ed.) “Economic Crisis and
Policy Choice — the Politics of Adjustment in the Third
World”, Princeton University Press, 1990. E.R. September
1991, XVIII (2) pp. 14-16.

69. DEANE, Juanita, Foreign Trade and Development.
A Review of Jean-Marc Fontaine (Ed.) “Foreign Trade
Reforms and Development Strategy”, Routledge, London
1992. E.R. June 1992, XX (1) pp. 15-17.

70. DOWNES, Andrew, ODLE, Cyrilene., PETER,
Sheryl.,, WORRELL, DeLisle and Craigwell, Roland.

“Business Forecasting in the Caribbean”. E.R. June 1998,
XXV (1) pp. 15-36.

71. DOWNES, Andrew., and ALLEYNE, Valda.
Evaluation of Gainsharing Schemes in Barbados”.
December 1998, XXV (3) pp. 18-40.

“An
E.R.



72.  DOWNES, Darrin, and CRAIGWELL, Roland. A
Review of A.H.J. Helmsing, “Competitive Response,
The
Case of Manufacturing Industry in Bulawayo,
Zimbabwe”, and J. Tybout “Manufacturing Firms in
Developing Countries. How Well They Do and Why”.
E.R. September 2000, XXVII (2) pp. 38-42.

Innovation and Creating An Innovative Milieu:

73. DOWNES, Darrin A. Incentives and Investment.
A Review of the United Nations Publication, Incentives and
Foreign Direct Investment, UNCTAD, 1999. E.R.
December 1996, XXIII (3), pp. 47-50.

74. DOYLE, Michelle. Growth Promoting Policies.
A Review of André Lana Resende, Policies for Growth:
The Latin American Experience International Monetary
Fund — 1995. E.R. September 1996, XXIII (2) pp. 23-25.

75. FRANCIS, Gloria. Price Trends in Barbados
1968-73. Q.R. December 1975, 11 (4) pp. 25-44.

76. GIBBS, Arlene. A Review of Richard M. Bird and
Milka Casanegra de Jantscher Improving Tax

Administration in Developing Countries. E.R. September
1994, XXI (2) pp. 17-18.

77. GOODING, Graham. Feeding Barbados, Q.R.
June 1979, VI (2) pp. 25-28.

78. GREENIDGE, Kevin. Forecasting Domestic
Credit: A Note. E.R. June 1996, XXIII (1) pp. 33-45.

79. Island Tourism. A Review of Island Tourism:
Management Principles and Practice. Edited by Michael
Corbin and Tom Baum, John Willy & Sons, 1995; E.R. June
1996, XXIII (1) pp. 57-59.

80. GRIFFITH, E. H. C. “Financing Growth and the
Small Business” — Speech delivered [by the General
Manager of the Central Bank] to the graduating Small

Business Class of BIMAP on Thursday, August 31, 1981.
Q.R. December 1981, VIII (4) pp. 41-52.

81. ——— Remarks delivered at the Bridgetown
Kiwanis Club’s Annual Installation on Saturday, October 6,
1979 at Paradise Beach Hotel. Q.R. March 1980, VII (1)
pp. 50-66.

82.  GRIFFITH, Jennifer. Report on the Human
Development Index. E.R December 1999, XXVI (3) pp.
44-48.

83. “Investment in the Tradeable Sectors of the
Caribbean: Derivation and Trends”. E.R. September 1998,
XXV (2) pp. 16-28.

84. The Road to Economic Reform. A Review
of “Rocky Road to Reform: Adjustment, Income Distribution
and Growth in the Developing World”, edited by Lance
Taylor, the MIT Press, Cambridge, Massachusettes; E.R.
December 1997, XXIV (3) pp. 34-37.

85. HAGELBERG, Gerry. Some Current Questions of
Sugar Policy and Implementation in Barbados. E.R. June
1985, XII (1) pp. 23-30.

86. HINDS, Denise. Trade Policy Reform. A Review
of Vinod Thomas, John Nash and Associates, “Best
Practices in Trade Policy Reform, 1991”. Oxford University
Press. E.R. December 1993, XX (3) pp. 10-12.

87. HOLDER, Carlos. An Analysis of the Housing
Market in Barbados. E.R. June 1985, XII (1) pp. 13-19.

88.  HOWARD, Michael. Interest Rate Behaviour in
an Open Developing Economy: the Barbados
Experience, 1965-1976. Q.R. December 1976, 111 (4) pp.
24-50.

89. Tax Reform in Jamaica. A Review of Bahl
Roy (Ed.), “Jamaican Tax Reform”, Cambridge,




Massachusetts: Lincoln Institute of Land Policy, 1991. E.R.
September 1992, XIX (2) pp. 10-11.

90. and WAPENSKY, Basil A., Behaviour of
Liquid Assets. Q.R. December 1974, (2) pp. 31-38.

91. HUDSON, Colin. The Diversification Story. E.R.
June 1988, (1) pp. 13-22.

92. JOHNSON, Clyde and SPRINGER, Desiree.
Commercial Bank Supervision in Barbados. Q.R.
December 1978, V pp. 68-88.

93. JORDAN, Alwyn. “The Impact of Changing
Demographics on the Economy: A Review of Jose
Alvarado and John Creedy: Population Ageing,
Migration and Social Expenditure, Edward Elgar
Publishing Ltd. 1998. E.R. December 1998, XXV (3) pp.
44-49,

94. KING, David. Foreign Sales Corporation and its
Relevance to Barbados. E.R. June 1985, XII (1) pp. 20-
22.

95. LEON, Hyginus. Economic Theory, Empirical
Estimation and Inference: Some Caveats. E.R. June

1989, XVI (1) pp. 20-24.

96. LEWIS-BYNOE, Denny A., GRIFFITH, Jennifer,
MOORE, Winston and RAWLINS, Gregg C. E. “The
Impact of Trade Liberalisation on Specific Sectors of
the Barbados Economy and Consumers”. E.R. June 2000,
XXVII (1) pp. 21-30.

97. LEWIS, Denny A. Note on the Measurement of
Construction Activity in Barbados. E.R. December 1999,
XXVI(3) pp 21-28.

98. ———— A Quarterly Real GDP Series for
Barbados, 1974-1995: A Sectoral Approach. E.R. June

1997, XXIV (1) pp. 17-56.

99. ——— Sustainable Tourism Development. A
Review of Harry Coccossis and Peter Nijkamp, Editors,
Sustainable Tourism Development, Avery, 1995. E.R.
December 1996, XXIII (3) pp. 56-60.

100.
Review of Hiroshi Kakazu Sustainable development of Small

Island Economies, Western Press, 1994. E.R. September
1996, XXIII (2) pp. 19-22.

——— Sustainable Tourism Development. A

101. A Review of Michael M. Papageopiou D.
and Choski, M. A. (Eds.)
Lessons of Experience in the Developing World”, Basil
Blackwell, 1991. E.R. December 1991, XVIII (3) pp. 28-
31.

“Liberalizing Foreign Trade:

102. LYNCH, Douglas. Speech delivered at a Farewell
Dinner given by Central Bank of Barbados in honour of
Messrs. Douglas Lynch and Robert Morris, July 2, 1984,
E.R. XI (2) pp. 28-29.

103. MARSHALL, lone. Provisional Estimates of Gross
Domestic Product, Barbados: 1974-1976. Q.R. June

1977, 1V (2) pp. 42-49.

104. MASCOLL, Clyde. Trends in Effective Tax Rates
of Representative Individuals in Barbados during the
1980s. E.R. December 1991, XVIII (3) pp. 16-22.

105. ——— Wages, Productivity and Employment in
Barbados 1949-82. E.R. December 1985, XII (3) pp. 10-
23.

106. MAXWELL, Chanelle. Emigration in Developing
Countries: A Review of Emigration Dynamics in
Developing Countries, edited by Reginald Appleyard,
Ashgate Publishing Ltd., 1999. E.R. September 2001,
XXVIII (2) pp. 16-19.



107. MCcINTYRE, Arnold. Trade Strategy, Structural
Adjustment and the Balance of Payments: A Survey.
E.R. December 1990, XVII (3) pp. 11-17.

108. MOORE, Winston, CRAIGWELL, Roland and
COPPIN, Kim. ATM Usage and Productivity in the
Barbadian Banking Industry. E.R June 2003, XXX (1)
pp. 17 -20.

109. MOORE, Winston and WHITEHALL, Peter.
Financing the Small and Micro Business Sector in
Barbados. E.R. December 2000, XXVII (3) pp. 21-33.

110. MOORE, Winston. “Implementing Technical and
Vocational Education Training Programmes in
Developing Countries: A Review of Marcus Powell: An
Analysis of Policy Implementation in the Third World. E.R.
December 1999, XX VI (3) pp. 49-53.

111.  PARRIS, Yvonne, “The State of Electronic Banking
in Barbados”. E.R. December 2002, XXIX (3) pp. 17-22

112. PETER, Sheryl. Human Development as it Relates
to the Caribbean. E.R. December 1996, XXIII (3) pp.
22-44.

113. PHILLIPS, Edsil. Financial Aspects of the
Barbados Sugar Industry. Q.R. December 1977, IV (4)
pp. 27-57.

114. RODRIQUEZ, Flavia. Comments on “Taxation and
Investment Incentives”. E.R. December 1989, XVI (3)

pp. 19-21.

115. SAUNDERS, Muriel. Chronicle of Central Bank
Policies 1963-1979. Q.R. March 1980, VIII (1) pp. 27-
49.

116 ———— and WORRELL, DeLisle, Government
Expenditure in Barbados, 1946-1979. Q.R. June 1981,
VIII (2) pp. 30-79.

117. ————— Commercial Bank Credit in Barbados,
1946-77. Q.R. December 1978, V (4) pp. 27-68.

118. SKEETE, Ryan, “Macroeconomic Management
Programmes and Policies”. E.R. September 2002, XXIX
(2) pp. 19-21.

119. SPRINGER, Basil G. [Important Issues of
Agricultural Diversification and its Implementation in
Barbados. E.R. December 1985, XII (3) pp. 24-30.

120. STIGILITZ, Joseph. Building Robust Financial
Systems”. E.R. June 1998, XXV (1) pp. 49-56.

121. STRAUGHN, Ryan. A Review of AFRICA:
Adjusting to the Challenges of Globalisation.
International Monetary Fund, Ministry of Finance, Japan.
E.R. December 2000, XXVII (3) pp. 34-39.

122. STUMPP, Suzanne., and CRAIGWELL, Roland. 4n
Overview of Current Labour Market Programmes in
Barbados. E.R. June 1999, XXVI (1) pp. 17-34

123.  WARD, Warrick. E-Commerce — Possibilities and
Challenges. E.R. September 2000, XXVII (2) pp. 28-37.

124, Water — Is it Really All Around Us? A
Review of James Winpenny. “Managing Water as an
Economic Resource”, Routledge, 1994. E.R. December
1997, XXIV (3) pp. 30-33.

125. The Role of the Small Firm. A Review of
Z.Acs., B. Carlsson and R. Thurik, Small Business in the
Modern Economy: De Vries Lectures in Economics, Basil
Blackwell, 1996. E.R. December 1996, XXIII (3) pp. 51-
55.

126.  WALKER, Audra. Structural Adjustment in
A Review of Aziz, Ungku (Ed.)
“Strategies for Structural Adjustment:

Southeast Asia.
The Experience



of Southeast Asia”, Washington D.C. IMF, Publication
Services, 1990. E.R. December 1992, XIX (3) pp. 10-12.

127. WARNER, Ann-Marie. The Banking System: A
Review of Marion Williams, “Liberalizing a Regulated
Banking System: The Caribbean Case”. E.R. June 1998,
XXV (1) pp. 66-69.

128. WHITEHALL, Peter. Protectionism in the
Manufacturing Sector of Barbados 1960-1980. E.R.
September 1984, XI (2) pp. 9-27.

129.
English-Speaking Caribbean.
XXX (2) pp. 35-39.

WILLIAMS, Marion. Pension Reform in the
E.R. September 2003,

130. Address by Dr. Marion Williams, Governor,
Central Bank of Barbados.

Caribbean relating to Global Financial Developments”.
E.R. June 2001, XXVIII (1) pp. 17-20.

Challenges Facing the

131. ———— Address at the E-Commerce Seminar,
Sherbourne Conference Centre, November 23, 2000. E.R.
December 2000, XXVII (3) pp. 40-46.

132. ——— Financial Regulations in the Barbados
Economy. E.R. December 1988, XV (3) pp. 11-16.

133. ——— Financial Aspects of Developing Strategies
in the Caribbean. E.R. June 1987, XIV (1) pp. 14-18.

134.  WORRELL, DeLisle. Avoiding Financial Instability:
A Review of Andrew Crockett, “The Theory and Practice
of Financial Instability: Essays in International
Finance”. E.R. June 1998, XXV (1) p. 70.

135. - Economics for Developing Countries. A
Review of Pierre-Richard Agénor and Peter Monties,
Development Macro-economics, Princeton University Press,
1996. E.R. June 1997, XXIV (1) pp. 13-18.

136. ———— Monetary Policy in Small Open
Economies. E.R. September 1996. XXIII (2) pp. 13-18.
137. ————— En Route to Modern Growth: Latin
America in the 1900s. A Review of Gustav Ranis ed.
Essays in Honour of Carlos Diaz-Alejandro, Inter-American
Development Bank, 1994. E.R. June 1996, XXIII (1) pp.
53-54.

138. Exports and Growth. A Review of Arnold
Mclntyre’s Trade and Economic Development in Small Open
Economies: The Case of the Caribbean Countries, Pracger
Publishers 1995. E.R. June 1996, XXIII (1) pp. 55-56.

139. A  Down-to-Earth  Look at
Competitiveness. A Review of David Dollar and Edward
N. Wolff., Competitiveness, Convergence and
International Specialisation, MIT Press, 1993. E.R.
December 1995, XXII (3) pp. 13-14.

140. ——— Human Development Report 1995. A
Review of Human Development Report 1995, Oxford
University Press, New York, 1995. E.R. September 1995,
XXII (2) p. 14.

141. Heterodox Economics. A Review of Warren
Samuels, New Horizons in Economic Thought: Appraisals
of Lending Economists. Edward Elgar, 1992, E.R. June
1995, XXII (1) pp. 26-29.

142. Does Regional Integration Promote Global
Trade? A Review of Regional Integration and the Global
Trading System. E.R. September 1994, XXI (2) p. 20.

143. Monetary Integration in Europe and the
Caribbean. A Review of Paul DeGrauwe. The Economics
of Monetary Integration, Oxford University Press, 1992.
E.R. June 1994, XXI (1) pp. 10-11.

144. Establishing a Regional Central Bank. A
Review of Matthew Canzoneri, Vittori Grilli and Paul




Masson. Establishing a Central Bank: Issues in Europe
and Lessons from the US, Cambridge University Press,
1992. E.R. June 1993, XX (1) pp. 12-14.

145.
Review of Adam, Christopher et al (eds.) Adjusting
Privatisation: Case Studies from Developing Countries,
Kingston, Jamaica: Ian Randle Publisher, 1992, E.R.
December 1992, XIX (3) pp. 13-14.

Privatisation in the Developing World. A

146. More on Exchange Rate Policies for Small
Countries. A Review of Argy, Victor and DeGrauwe, Paul
(Eds). “Choosing an Exchange Rate Regime: The
Challenge for Smaller Industrial Countries”, IMF, 1990. E.R.
December 1991, XVIII (3) pp. 32-33.

147.
Review of Premchand A., (Ed.) “Government Financial
Management: Issues and Country Studies”, IMF, 1990. E.R.
June 1991, XVIII (1) pp. 13-15.

Government Financial Management. A

148. ———— Finance and Investment in Barbados.
E.R. September 1990, XVII (2) pp. 13-23.

149. - An Unorthodox Perspective on Economic
Stabilization. A Review of Taylor, L. “Varieties of
Stabilization Experience: Towards Sensible Macroeconomics
in the Third World”. Oxford Clarendon Press, 1988. E.R.
June 1990, XVII (1) pp. 10-11.

150. - Taxation and Investment Incentives. E.R.
December 1989, XVI (3) pp. 13-19.

151.
Analysis — Address to the Conference on Economies and
Information, sponsored by the Library Association of
Barbados and the Barbados Economics Society, April 22,
1985. E.R. June, 1985, XII (1) pp. 31-33.

Using Information for Economics

152.
Development of the Tourism Sector — Speech delivered
at the Quarterly Meeting of the Barbados Hotel
Association on Wednesday, April 25, 1984. E.R. June
1984, X1 (1) pp. 24-26.

——— Quality and Professionalism in the

153, ———— Is there a Bright Future for Small
Economies? A Review of Bimal Jalan (Ed.) “Problems

and Policies in Small Economies”, St. Martin’s Press, 1982.
E.R. June 1983, X (1) pp. 12-14.

154, ————- Inflation, Growth and the Balance of
Payments - A Review of Cline, William R. and Weintruab,
Sydney (Editors): “Economic Stabilization in Developing
Countries”, Brookings Institute 1981. E.R. December 1982,
IX (3) pp. 15-16.

155. The Determinants of Changes in
Commercial Bank Deposits. Q.R. September 1974, 1 (2)
pp. 38-65.

156. ——— BOAMAH, Daniel and CAMPBELL,
Trevor. The Price Competitiveness of Barbados’ Exports.
E.R. June 1996, XXIII (1) pp. 12-32.

157. WORRELL, DeLisle and PRESCOD, Ronald.
Development of the Financial Sector in Barbados 1946-
1982. E.R. September 1983, X (2) pp. 9-26.

158. ZEPHIRIN, Mary G. A Review of Williamson, John
(Ed.) “IMF Conditionality” Institute for International
Economics, Washington D. C. 1983. E.R. December 1983,
X (3)pp. 17- 18.

159. ———— The External Debt of Barbados. E.R.
December 1980, VII (4) pp. 24-67.



ACKNOWLEDGEMENT

The Central Bank wishes to acknowledge the assistance of the following members of the Editorial Advisory Committee
who have reviewed articles for publication in the Review.

Sir Courtney Blackman - 10131 Crestberry Place, Bethesda M.D. 20817, U.S.A.
Prof. Addington Coppin - University of Oakland, U.S.A.
Prof. Andrew Downes - Sir Arthur Lewis Institute of Social and Economic Studies,

University of the West Indies, Barbados

Dr. Alvin Hilaire - International Monetary Fund, U.S.A.

Prof. Michael Howard - University of the West Indies, Cave Hill, Barbados
Dr. Hyginus L. Leon - International Monetary Fund, U.S.A.

Dr. Nlandu Mamingi - University of the West Indies, Cave Hill, Barbados
Dr. Amold Mcintyre - International Monetary Fund, U.S.A.

Dr. Shelton Nicholls - Central Bank of Trinidad & Tobago

Dr. Wendell Samuel - International Monetary Fund, U.S.A.

Dr. Delisle Worrell - International Monetary Fund, U.S.A.



