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THE FINANCIAL STRUCTURE IN BARBADOS: 
A SURVEY 

INTRODUCTION 

The process of financial intermediation is entrenched in the Barbadian economy, Public 

confidence in fmancial institutions bas contributed to the level of social and economic 

development and is reIlected in the relative stability of the econOll\Y. Since the end of the 

seoond world war, the financial sysrem has undergone signifioant <bang .. , resulting in 

increased accessibility to financial institutions and improved mobilization and allocation of 

:resources. The size of the financial sector has expanded in relation to the real economy. 

wbiIe the dominance of commercial banks has receded with the emergence of new 

insttuments and instilUtinns. However, despite these gains in the intermediation process, by 

the 1990s the financial syStem was still unsopbisticatedby intematlonal standards. FinanciJoI 

institutions rem .... tn so specialized that the competition needed to improve efficiency and 

stimulate innovation is absent. In addition. the stock and bond markets are still in the 

embryonic stage of development and offer onlY • Jintlted range of invesbnent opportunities, 

1bis paper provides a descriptive survey of the spread of fmandal intennediation in the 

Barbadian economy between 1950 and 1990. Section 1 examines the state of financial 

_, contrasting it with level of development in the pre-1950 perlnd. Sections II, m, IV, 

and V ttace the gradnal evolutlon of the financial system. The four distinct phases in these 

sections correspond to the four decades of this period. enabling an analysis of institutional 

changes. their rationale and their impact on the financial system, Section VI provide some 

reflections on possible areas of financial sector development. in the future. 



1. The Financial Structure in 1990 

By developing country starulards, tbe Barbadian economy bas penormed well over the pas' furty 

years. Size and a limited resource base has left the economy vety open and vulnerable to 

adverse external influences. However, the economy bas grown by an estimated 2% per annum, 

enabling a substantial rise in tbe standard of living. ilxpansiollltry fiscal policy suppoI1<d by 

foreign investment and a strong export drive in tourism and manufacturing provided the initial 

stimulus for growth. More recently as foreign investment flows slowed, there bas been 

increased reliance on ex!ernal borrowing by tbe public sector to -..ce growth in tbe llO!Hr.Ided 

sectOIl! (See Table I). 

Economic and Monet2ry Indicators 
r195!J - 199!!) 

P<lpulation ('000) 200.0 234.0 239.0 249.0 258.0 

Fer Capital GDP (USS) 164.0 268.0 606.0 3.0<4.0 'J~74-7 .0 

External Debt/GOP1 (%) 14.8 10.4 14.4 32.0 

M,lGDP'(%) 

M/GDP'(9l;) 

Sources: 

Notes: 

16.6 19,4 23.0 16.6 18.7 

34,8 36.8 69.7 53.7 65.3 

Barbados Statistical Service Abstract of Statistics 1969 
Central Bank of Barbados Annual Statistical Digest 1m 
World Bank World Tables 19!)1 edition 

Daraexcl.udes ~ private sector debt. In 1990 this debt was ~yS% 
of <3DP. 

Narrow money (M\) is defined as currency plus demand deposits at 00lIlIIlefCial banb. 

Broad Money (MJ V. defined as narrow money plus interest bearing liabilities of 
residents at commercial banks. 

The domestic financial system bas played a signif'IC3nt role in both phases of economic activity. 

Most eoonomic transact:ions are monetized and the system has proved to be a re1atively efflCient 

. "conduit of fu.ods between savers and spendCIl!. The institutional network, consisting of a Cent.tal 

" Bank, several commercial banks •• growing coroplomenl of non-banks and fledgling st<Jck and 

bond markets, mobilizes adequate levels of resowxes for tbe provision of short, medium and 

long teml -..ce. 

Unlike in many developing countries. tbe system is predominantIy private sector owned as 

Government bas llmited its direct involvement in tbe financial sector to a few specialized 

institutio... Apart from the Centrnl Bank, Government's only interests in tbe sector were tbe 

sole locally owned collUllereial banlc, a general insurance company and four specialized non­

banks engaged in lending for agUeul ...... , housing' and industry and small bUSllless, However, 

given the strategic areas of government's involvement and the business whic!: they attract from 

other government entities, these institutions account for a disproportionate share of financial 
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sector activity'. 

In Barbados. there has been no apparent effort to loca1ise the rukncial services sector and onJy 

in the insurance industry have dominant privately owned indigenous insrirutions developed. The 

. l1here .. two IO'I/'tt1IIMIlt • ..,.. pt"O'\'Idiq Ioq .... 1toIuia. fIn;uace. De Barb.ttIoJ Mortgage Fhtart«! 
CcNIIpay(IMFC)1 wtakh ~u 110 ~I b fude4: ~ .0000000Jtoads etl the N.doI\allnsl.tnnce Sdaeme (NIS.)I 
__ lIIfOf low ud a;iI •• c:o.eltocu:.,. Tht inlst dJvhkm of the Barbalot Hadou.l Bek (INa) ~u dtPDDt$ 

_IIUY IeINl few ~ aHlKMI mklen.dal purpoJeI. , 

~ dds obten'adoa II aot lmended 1IS;fi ~H ju4pmem: OIl ~t "CtMtY I, must b~ noted that 
dltM iasdutdollS DItta fiDance irleffIdeat elWlrptiJ:t'J ta tIM pubIk ud prtvat. sKtOf'S.. The hlab leVel of dl!linqumc.y 
at ~ ItaaIdIIr fiIwrtcW Iilsdtudolu <oGk'I have Ioq-terDl ImpIkadons for 1h iKOftomy. A muNl'e of the 
...... oflnctfidelKy Is ..... _ by the fact dau fl,etwtcft j "'~94 Gcwennnmt lm:ltd bonds equivalent to , i %01 i 993 
GDP to I&quUate principal ad Il<C'%'Ued mUMS' OMa perforl1lillq" 101M.' Gavemmul butitudons. 



presence of internationally acclaimed banks may have helped to strengthen collfiden<:e in the 

!inancilll system, hut, until recently, these banks appear to have been slow to m.odilY financial 

instmments and to introduce technological advances to' improve customer .service. 

The current st:ructure Qf the :financiaI sector is in direct contrast to that of the pre-1950 period. 

Up until that time, the financial system, represented largely by foreign commercial banks, served 

mainly as a store of savings and a source of short term working capital for the agricultural and 

mercantile community •. Now there is a more varied institutional network provWing more 

opportunities for investment and for capital accumnlation outside of traditional sectors. 

The Central Bank is at the apex of the fiDllIlCi.l system, directing monetal)' policy and regollIting 

fmancial institutions. H.owever~ prior to the introduction of the Financial Intermediaries 

Regulatory Act of 1992~ the Bank was concerned that it had limited scope in dealing with nOD­

banks which could be registered under the Companies Act without regard to their capacity to 

serve as futancial institutions. 

Commercial banks still remain the dominant form of financial institution. a reflection of their 

historic role in the financial system and the variety of serviceS which they provide. By 1990. 

there were seven banks operating a forty~three brancb network. The single British bank. the 

three Canadian and the Barbados National Bank dominate. Of the other two banks). one is 

owned by a regional life insurance company It has a relatively small network and has not been 

able to make a significant penetration of the domestic market. 

:;In t 99l. the local insurance -company. ~ Barbados Mutual Lift- Assur.I;a« Sodecy, took ovtrthe aueU of 
die: failed B.ank of Credit and ColltlMl'ce lnurnatiotul. 
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While banks remain the main institutions for deposits funds, ncmbanks are playing an 

inereasingly larger role in the system. The structure of """"banks is broad, consisting of 

insurance companies, finance crunpanies which provide mortgage and non-mortgage funds, 

government owned development finance institutions and indigenous credit uniom:. In addition 

to deposit sources, government has tapped the NIS and various domestic and external loans to 

finance the activities of !he Barbudo. Development Bank and the BMFC, 

The hued and ,locI<: mark.ets complement the traditional financial institutions, Secondary markets 

to trade bonds and stocks are now in their infancy and trading on both markets is relatively thin. 

The size of fIscal deficits in recent years has increased the availability of government paper but 

there is no evidence that these instruments rank high in institutional portfolios. Given limited 

alternative investment oppo:rtunities and few new stock offerings. the possibilities of using the 

stock exchange as a means of broadening stock ownership and increasing trading activity are yet 

to be realized. 

There was no particular deepening of the financial system during this decade. However. to 

understand the firumcial system during this period requires some appreciation of its evolution 

since the 18305, Society in the pre-emancipation period required no financial institutions as the 

economic system did not need much cash and merchants perfonned the role of suppliers of short 

term credit. In addition, in an era where metals served as currency. there was no local issue 

in Barbados, Instead. until the second half of Ule 19th century. Spanish and Portuguese coins 



were used as the local medium of exchange in the face of English restrictions on the export of 

Ibeir own currency (Greaves 1951)'. 

In 1837 • Royal Charter enabled the Colonil1l11ank to set up. the first fonnal imancial institution 

with the authority to issue its own notes. Interestingly. the Barbados Government did not issue 

its own currency until 1937 and then for • short period only, as tbe British Caribbean Cnrteru:y 

Board (BCCB) was set up in 1951 to mire over the currency issuing functions in the Eastern 

Caribbean. 

New institutions sprung up immediately in the new 'society'. For example, wbile tbe Colonial 

Bank: had oote issuing authority. initially its loan function was severely restricted by the terms 

of its charter. In this context, the indigeIlOUS West India Bank. a conservative reaction to the 

power of the Colonial Bank, was infinsntial in the 1840s before it collapsed with the financial 

crisis in England of 1847-48. After this Karch (1979), argues tbat the Barbados Mutual Life 

Assurance Society (1840), aoother indigenous financial institution, became the dominatu 

intermediary daring difficult times. A local Savings Bank was also formed doring thi. period 

to mobilize savings. 

This :Spurt did not serve as a catalyst for the proliferation of new institutions as the level of 

development of the economy and the distribution of wealth probably mitigated against faster 

expansion. Institutional development in the post emancipation colonial period was demand 

"'"MOM')'" m4 (.Il.tI'tIftC)' m lartndcu;" Tb!" )OIll'1W Of Che BarbAdos Museum Hinorial So<:!ety" j 952. 

sthe Trti:ufomudolt and CoDsolidIdoD of the CorpoRte f'lantidOb Ec:oMmy in 1I.uhdoi: 1960-t 977. 
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detenniI1ed with the result that there existed three foreign conunercial banks. an indigenous 

commereial bank, • government savings bank, two agricnltutal banks and life and general 

insomnce companies by 1950. In addition, small householders. whose access to formal finaru:ial 

systems was severely :restricted~ devised their own savings schemes and invested in small 

friendly societies. 

By 1950, the financial system was attracting almost 50% of GDP in qeposits (Table m. This 

level of mobilization despire the traditional nature of the ecooomy and the absence of a wide 

range of formal deposit taking institutions reflect an already impressive level af monetization in 

the agriculture based ecooomy and • strong savings ethic. Tho low interest rates and the high 

portion of demand deposits in lOla! savings suggest deposits were used to filcilitate transactiOIlS 

demand and as a store of value daring this period. Tho savlng, Bank was restticIed to pay 3 % 

fur its deposits and in the size of deposits which it could accept. Commercial Banks also faced 

restrictions on the size of deposits 00 which inserest conld he paid, necessitstiog adjustments 

over the years to reflect the growth of savings. 

inserestingIy, the data suggestS. very low level of currency holdlngs by the Barbadian poblic 

which, if true, would run counter to oonvenrional tbitdring on the nature of fInaru:ial savings 

doling the primitive stages of ecooomic development. However. it IIlllSt he recallad that the 

common use of currencie8 between the islands almost certainly meant that the circulation was 

severely understated. 



By the end of the decade the savings process via finonciol instirutions bad not intensified as the 

deposit..GDP ratio remained below 50%. Despite the decentralization of its operations by 

llarcl.ys and the COIl; of the Bank of Nova Scotia in the second balf of the decade, the ra\'JIges 

of Hurricane Janet, ""'nomic contraction in 1958 and the floating of sizeable debenture by 

government ,..,med to bave stalled the institutional savings process. Commercial banks 

contioned 10 account for about rwo-thirds of deposits during this period wblte the savings bank 

took up almost all of the remainder. 

While deposit growth slowed after 1955, there was a matked sl!ift in the extent of bank \ending. 

In 1950, of the deposits mobilized within the ~omestic "",nomy, only about 40% were loaned 

out domestically (See Table IIl). Instead commercial banka and the savilJgs bank invested Ibeir 

balances abroad. However. commercial banks' loan activity increased substantially in the second 

balf of the 1950. wben they were over 70% loaned up. Afulr 1957 the Barbados Savings Bank 

also taised the local investmeD1S portion of its portfolio, reaching almost 30% in 1959 wilen 

government issued debentures 10 Ilelp fina:nce its capital works program. 
:l 
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Tablem 

. 1950 
1955 
1960 
19<\5 
"". 
1975 
1980 

12.6 
16.Ii 
39.1 ,. .. 

170.0 
293.1 
$36.1 

mwmdaJ Instittltion Lending (1950 .. 1990) 
BDSS Millioo 

0.1 
0.' 
0.1 
Q~ 

••• 1.2 I.' 
4.1 5.5 13.1 14.0 

23.2 ".7 11.5 33,3 

12.7 
17.0 .... 
SU 

•. 3 113.& 
1.0 ., ... 

12.0 4.1 no.O 
; J985 
: 1990 

803.1 97.3 119.4 123.5 5S.S 26.3 31.0 US6.l 
1,145.5 .... lSO.7 770.1 ".1 .... 142.0 2.m.s 

StatisticaJ Service, Abstract (Jf Stltistics 
Ceottal Bank of Barbados, AnruW Smristical Digest 

j After 1975 loans to finm:W bu1itutions excluded w miniml:$e double counting of flows 

Insurnnce companies were !he most significant non-bank during this period. WbIIe an absence 

of data prevents us from accu:rately measuring their role in !he economy. the ratio of life 

insutan<:e premium income to GDP may have been quite high (21'l-3%)_ 7The loan portfolio 

probablLhad very little impact on overall lending. 

m. The Exuansion PII..., 1!!O!J.1969 

BY all indicatorn this was an extmorditwy period of eco..,mil: and financial developmellt. The 

economy grew by 3.5% per annum, raising income and the demand for financial services. Led 

by Barclays. the commercial banks extended their branch network and J:<lIllpetition was 

beighlened by the arrival of two American banks (See Table IV). 

• • 
1 

• 
4 , 
7 , 
4 
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Commercial Banks 

Bank Brnn::hes 

Bank Exuansi ... 1250 - 1990 

4 

3 

4 

6 

7 

43 

Deposits grew by 12.6% per annum and, perhapa even more critically. hanks were by 1269 

lending oul 80% of their deposits. The booming tourism industry absothed a siJll!i!!.cant sbane 

of the new lending but equally important was the introduction of Consumer installment~ing. 

This halped spur private consumption, deepen the intermediation process and quicken the pace 

of econmnic activity. 

New institutions providing mortgage fmance and the government owned Barbados DeveJopment: 

Bank came ()!l stream but were yet to make a signillcant impact. The data 5UGGests that life 

insurance companies were taking prentium income of about 3 % of GDP. a high ratio given the 

level of development. 

An important fallout of fmancial sec1l>r trends in the 196011 wu diminished role of the Savings 

Bank. Its deposit hare shrunk by almost 15% and its share of deposits fell from almost one third 

to less than 9% of overall deposits. This was. period of relative interest rate ,tability but the 

vatiety of services wbicb hanks cuuld offer. including loans, must have influenced these pattern8. 



Of note is that the structure of deposits at banks underwent significant cbange, with the share 

of demand deposits declining from almost 50% to 29%. McClean' attributes this shift to 

successful marketing by conunercial banks for household savings. 

IV. Chan .. and C .... lidatlon: 1971)..1979 

The establishment of the Central Bank of Barbados (1972) and !he issue of a local currency 

(1973) represenred the principal financial developments duriog this period. Following on similar 

decisions in the post independence era by Jamaica. Trinidad & Tobago and Guyana, these 

innovations represented an attempt to facilitate greater autonomy over the domestic fmancial 

system. The colonial system bad been much criticised for !he Jack of discretionary power of !he 

currency board and the dominant role of foreign commercial banks'. Greaves sums up the 

feeling: when she notes that "money and fUla.llCe have always been among the last affairs to pass 

under internal control when a colony moved to a fully self-governing status". 

The role of !he Central Bank was felt immediately as its es!ablisbment com.ided with liquidity 

problems in !he banking system, rising inflation and a weakening external position (see Haynes 

and Holder (1989)'). The Bank introdu<:ed reserve and seemilies requirements on banks to cut 

the supply of loans to the private sector and fwance the growing: size of fiscal defiCits. 

~Otlil)' ell BMkiDg In dMlascem carlbb ..... 91S:lSU. 

7McQINlI at'JIlI$ dlat the East CariI>b.a Cmtaey Aathodw (letA) wfakII ",laced th ICCB ~ In 
thkw..y.m4lHdnotHPmtDt .. slpJtkmt~tJnftlOnfJWY~ts. Two;up«C;SclECCNJMIIaviov 
wbkb ~ aiddsm H4 whkh ~ wid:a the establlduneJrt of tIM c.mJ BHk lftQ t.Q .... for dte 
CUI'l'eIDc,y to he pudaBy badc-S by f'liJft\'i!! aIl4 strict ~ OR tile extlIl1: of I~ trot. tIM 
monetuy _funlty. 

"''M0tltw')' and Flsw Polky II BarWIlIU tno ... f8S"fa EconomkMlustmMt P!!oBdH for s •• MadoM: 
Theoryw Exp.erieru;! in tIM faslJ"lI Spy!dng Caribbaae4, Otu.Je Worrd_ eo.,toa Bourne ('''') P:ratpr. 
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manipulated in1erest rates and with the rud of selective credit controls attempted to regulate the 

flow of credit to consumption oriented sectors. In addition, the scope of exchange controls was 

extended to cover the sterling area and banks were mandated to seek Central Bank pennission 

before borrowing to onlend in the domestic economy. 

By !he cod of !he period, !he Central Bank was diverting 25% of baok deposits away from 

lending to !he private sector (Table V). Double digit inflation and strong domestic demand 

forced interest rates up but. rates returned to norrnallevels by the end of the decade. In real 

terms, interest rates were negative for most of the period, reflecting the view that a high interest 

rate strategy would destroy the productive sectors but would not mobilise additional resources 

as suggested by the !heoretical literature. In addition. there was concern that banks would 

collude if allowed to set interest rates fteely. Government alan benefited from this low rate 

strategy evidenced by !he treasury bill rate which did not exceed 5% in !he second half of !he 

period. While econom.ic activity strenglheacti during !he second balf of the decade, !he high 

inflation rates may have impacted on financial intermediation. This is reflecred in a decline in 

deposits in real tenns, and in !he rise in the currency-deposit ratio to donble digits for the entire 

period. 

More critieally, there was !he substantial increase in!he availability of government paper, a 

result of growing fiscal imbalances (see Tahle V1). By 1979 govermnent issues represented 

nearly 20% of GDP., almost balf of which were held by commeroilll banks. However, it i. clear 

that !he bund issues diverted funds !hat would previously have entered !he deposit stream and 

contnOuted to !he reduction in !he deposit - GDP ratio. 



Interes! RaJpJ;. Inflation and Reserve R!!IIos tl%5 • 1990) 
(%) 

Reserve Requirements 
Cash 6.0 8,0 8.0 
Securities 9.0 17.0 19.0 

Interest Rates 
Savings 3.0 4.5 7.0 5.0 4.0 
Bank Rare 7.5 7.0 13.0 
Treasury Bill Rate n,a. 7.1 4.0 6.2 4.6 

; Inflation 3.1 7.8 20.3 14.4 3.9 

Source: Central Bank of Barbados, Annual Statistical Digest 

8.0 
22.0 

5,5 
13.5 
8.1 

3.1 

Commercial banks continued to dominate the intermediation rrrocess t a development exaggerated 

by the conversion of the Savings Bank into • full baoking facility in 1978. The process of 

extending the branch netWork slowed and one bank had closed five of its branches by the end 

of the decade. One of the American banks also ceased operations but given that the other three 

Americau banks followed in the 1980., this may simply reflect the difficulty faced by Dew banks 

in penetrating the Illllrket. However, of the ncn-banks, the trust companies engaged primarily 

in mortgage lending became more effective in mobilizing medium !elm funds, in part the resat! 

of the SUl]Jluses made available by the Nationallnsnrance Fund which had been established in 

1%8. 
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Table VI 

, 
IS;;::,>, ~st; ~t 1Sa;ing> i ~vemment Total ClalmsIGDP 

·T~J:':ot~:I!OIIds· : ~ Claims (%) 
! .';;!'Y,i·,f, ~/", "0" - , 

1960 . 12.1 . - 12.1 10.1 

1965 1.5 16.0 - - 17.5 13.3 

1970 6.9 29.0 - . 35.0 10.9 

1975 56.9 82.4 - - 139.3 19.9 

1980 164.2 13M . 15.9 310.7 20.9 

634.5 29.1 
, 

t985 405.0 
, 

154.7 6.9 67.9 
, 

I 1990 I 506,2 I 341.2 i 34.6 101.3 983.3 32,2 

Soun:es:;' Central Bank of Barbados Annual Statistical Digest 

V, The Growth of the Non-Banks: 1980-198J! 

The 1980s was marked by the entrenchment of the nonbanks in the financial system. Their 

deposit share more than doubled, reaching 25.8% in 1990 in comparison to just over 12% in 

1980. Their contribution to loan supply ·was even more significant. accounting for over 43% 

of all loans compared to 25,7% in 1980. 

s~ecal factors account for this expansion. First. the weakness or the sugar industry finances 

raised demand for funds from the agricultural division of the Barbados National Bank, While 

the BNB::AD raised its ~n funds, especially from . other government institutions, it relied 

heavily for additional Imancing from the Central Bank's discount scheme and its own 

commercial division. 



Secondly. the Barbados Development Bank pursued an aggressive lending pnlicy in the early part 

of the 19808 which led to a quadrupling of its loan pOrtfolio. Later it experienced high levels 

of delinquellCY and it is perhaps significant that this period of lending coincided with • 

contraction in manufacturing output. 

Third. Central bank regulations On the banking sector ~ouraged the growth of non~bank 

institutions providing: consumer oriented lending. Whlle fm.ance companies were unable to 

significantly penetrate the market. in part because of restrictions under the Rate of Interest Act 

and in part because of the failure of one such institution, credit unions expanded rapidly in 

number, membership and assets. Their growth was facilitated by laX incentives which 

encouraged membership. In addition, with government aUowing 100% of interest deductibility. 

mortgage lending institutions. including insurance companies, substandany increased their 

lending. As a result. lending to individuals absorbed about one third of aU institutional credit. 

This representS a major shift from the position four decades earlier. 

While the market shares of banks drQPped sharply during the 19805. their loans and deposits 

still increased by 8% and 9% respectively. Given the low rates of inflation, this represents 

significant growth for banks. Under the fiscal stimulus of the latter balf of the 1980s. deposit 

growth recovered and the deposit ~ GDP ratio peaked a[ 79% in 1990. This strengthening 

occurred despite the trebling of the stock of public sector paper in 'circulation, about 40% of 

which was held by commercial banks. 
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VI. !tef1ections 

The relationship between the performance of the economy and the fmancial system was 

impnrtant. particularly d'!ring thel.tter part of the period, Wood (1993)', examining the causal 

relationship between financial development and growth for the period 1946-1990. found that the 

financial sectOr did not exert a significant influence on economic activity between 1946 - 1968. 

However. his results sugg~ that after 1968. there was a bi-directional relationship in which 

the financial sector impacted on and was affected by economic growth. 

The ongoing contribution of the sector to sustained economic growth will hinge in the future on 

sound macroeconomic policies. The experience of the early 1990s in which the economy bas 

contracted and the foreign exchange position weakened, emphasises the need for a strategy 

oriented towards investment in foreign exchange earning sectors. In the past. banks have been 

criticized for their conservatism, and reluetance to engage in long-term lending for the foreign 

exchange earning sectors and with the creation of the Barbados Development Bank, it seems that 

private sector financial institutions have missed an opportunity to Gllrve out a niche in this 

market. While the failure of the Barbados Development Bank to recover on many of its loons 

has tended to reinforce commercial banks' judgement on the viability of new risky ventures. 

future long-term growth will depend in part on financial sector innovation in providing long-leon 

lending. 

~'Finandal Development and Econondc Growth in Barbados~ Causal Evidence'" S.wings and 
"Developme:ntVoIXVn p. 379. 



The lmancial system will need also to become more competitive. As the size' of the finanCial 

sector expands. the: more critical the need to improve openlting efficiency and enhance long-term 

growth prospects. Given the fragmented nature of the f"mancial system, OOllIpetition has been 

quite weak and the cost of intennediation quite high!l). Technological change. liberalizationlt 

and the prospects of new indigenous institutions should result in increased competition between 

institutions. Barbadian regulators. who have faced only one financial institution failure since 

1981, will be confronted by new challenges. 

:OHoward, M. and Haynes C. (1991) "FtlW1dal Effieiency, Irttennedladon Costs ;md the 
Reaulatory FriUtleWOrk" mlmeo Central IJ.k of 8.trbados. 

llfJnancbJ $ector IIberallsadon is reflKted In the abandontng of seleetlvt credit (onrrois, 
reduced Interference In the setting of loan rate' and marainaDy lowered reserve requiremen~ slnct 
1991. 
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